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SHHUWHQFH) LDP HZ RUN DQG
S5HIXOVRU FRQW W

&P DM FKDQIH IV RQH Rl WH P RW VJQLLEDQW
A VWP LF UMNY DAD J GREDOBIYHOMI QULLFDQWD DI HAMYJ
HARQRP IE VRADO DQG HOYLLRQP HQEOWRELDN  7KH

XWH Rl IRMO IXHY GHRUHWIMRQ DQG LQMQWYH
DIUEXOMUDO SWDRAEHY JHOHDW  JUHHQKRXVH  JDV

HP WRQV &2/ &+1 1/2 DQG IOXRWRFDERQV
GDGQ) VR SWRIWYH J®EDO ZDWP Q) 7KL/
SKHORP HQRQ DOMY HARVIVMP V' HARQRP IV  DQG
QHWON IWLY WHHRWH HWHMDOVR VBNH DRARQ
WURXIK UIHVSRQUE®! SRIAHV DQG P RUH VXWIIQDE®
HYHY GD\ EHKDYIRWY/

7KH "QMUIRYHUDP HQDO3DQHORQ &P DVifl &KDQIH
3&& VD VAHQMIE ERG\ IRXQGHGIQ E\ WHS 1
DQG WH : RUB 0 HWRIRRJIFDO2 WIDQ DARQ : 0 2

VR DWHW DYDLDE®I NQRZ BIGIH RQ FTP DW FKDQIH W
IP SDAW DQG SRWE®! P WDWRQ DQG DGDSVMRQ
VADMI HV %UQI QI VRIHWHUP DQ. VAHQWAV MDIP V
VR SLRYIGH SRTA P DNHW/ Z IW UHI X@UUHSRUN EDVHG

RQ WH EHRVADYDIME®! VAHQW LE HYLGHORH

$ARWGEQI R WH-3&& V M VK 6\ QUKHVLV 5 HSRUNE\
WH HOG R WH FHOMU WH J®EDO DYHDIH
WP SHIDW(H FRX@ IQFUHDWH E\ EHEHHQ  r& DQG

r& FRP SDIHG VR SWHIQGXVDO GIYHY Z LW

FRQUHT XHQPHV WDWOQFOXGH H WHP H Z HDWHUHYHQW

KWWSV

JOAHU P HV GHVHWIFDWRQ EIRGIYHMW ®&W DQG
Z DIMURIMHV

7KHUW Rl H AHHGQI WH FUMWFDOWUHWKRG R

r& v DAMRADMG ZIW WUHYHUME® DQG SRWQUWD@
FOWMARSKIF FKDQIHV ) RU WLV UHDVRQ WawAY DUH
WHIXLHG W DGRSW HIHAAYH FIP DM FKDQIH

PMWDMRQ PHDXUHV  GIDMID®  HGXAQ
JUHHKRXWH  JDV. HPDMRQV DQG SWRP RWQ
VXVVBLQDE B DGDSVIMRQ VAADWAT LHYV

* IRZ IQJ DZ DUHOHW Rl WH UMN BIG VR WH VJIQQJ Rl
WH 3DV $JUHHP HOW 1O DW VKH W
&RQIHHQFH Rl VKH 3DUMV &23  RQ &QP DM
&KDQIH WH [LUAV LOMUODMRQDO WHDW DIP HG DW
IJKWQJ FIP DM FKDQIH 7KH DIUHHP HQWFRP P IW
WIQDWRU WMWY \R @P IMQJ JREDCZ DLP Q) \R EHBZ
r& ZIW WHDP Rl @ MQJ MMR & WUWRXIK
PMWDMRQ DGDSVWMRQ DQG FIP DW  QHXWDOW
P HDVXUHV R EH DFKIHYHG E\ WH VHFRQG KDO Rl WH

FHOWU

$SWWH VOPH WPH WKH 8QIMG 1 DMRQV

$JHQGD Z KIFK DOR FDP HIQWR IRUAH LQ GHIOHG
WH  6XWDIQDE®!' HYHRSP HQW RDY 6' *V LH
JRDY DIP HG DWSLRP RWQJ SLRVSHUW VRADOMWMEH

DQG HQYILRQP HQEO SIRWAMRQ  LOFOXGIQ) 6' *
VSHALLLFD@ GHGLIFDWG \R FRP EDWQJ FTP DM FKDQIH

Z22Z JOREDOFRPSDFWQHWZRUN RUJ HQ WKH XQ JOREDO F
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$WWH LOMUODARQDOBIVHO WH ) LODQFLDO 6VIDELOW
YRDUG ) 6% WHERG WDWRYHUHHV J&EDO LQDQADO
VWEEION KDV KLJKQKWG WH P SRUBQAH RI JUHDWU
WDQVSDUHOR 1Q UHSRUAMYI FIP DWW LHIWG UMY DQG
RSSRUMQMHV 7R WLV HQG 1Q MWHWREQAKHG WH
7DWN )RUFH RQ &@P DV LHDWAG ) LODQFLDO
CVFRXUY  78) ZKIEK KDV GHYHBRSHG
UHRP P HQGDARQY VR JXIGH FRP SDQHV 1O
FRP P XQFDWQ)  JRYHUQDQFH  VADWU\  UWN
P DQDUHP HQW P HMFV DQG FIP DM \BUHW  7KHH
IXIGHIHV KDYH EHRPH DQ  IQMUDDMRQDO
EHQFKP DN DQG KDYH VWRQI® LQIOXHQRHG ( XURSHDQ
GUMIMRQ IQ SDUAFXOU WH  &RUSRUDWA
6XWDLQDELAW 5HSRUAMQ] ' LLHPIYH &65'  DQG WH
(XURSHDQ 6XWDIQDELOW 5HSRUMI  6VIDQGDUGY
(656

Q WH ( XURSHDQ &RP P WRQ FRP SGMQJ WH
FOPDM WHIXOWRUY WP HZRWN DGRSWG WH
(XWURSHDQ * LHHQ ' HDO D VXWRIQDE®I JURZ W
VWDWAJ\ WDWDIP V IRU FTP DWW QHXWDOV E\
$PRQJ IW P DIQ P HDVXUHV DIH L SHIXOMRQ (8
RQ 7DRQRP\ ZKIFK HWEEQKHV D
FRPPRQ FODWIIFMRQ MMVMP IRU HRQRP IF

DRV FROVGHUHG HOYILRQP HOW® VX\VLQDE®

7&)" UH¢

DQG L SHIXOMRQ (8 ( XURSHDQ
&PPDM /DZ ZKIFK VW D VBUHWRI HGXAQ
HP DMRQV E\ E\ FRP SDIHG R SWH
LOGXVMDOBIYHY

QRO /HIIMDVIYH ' HFUHH 1 R Rl ' HFHP EHU
IOARGXFHG QHZ  WHIXOMRQV RQ WH
GVFRVXWIH R QRQIIQDOADO IQRWP DARQ  1RQ
) LODQADOEHSRUAMY ' ILHARYH 1)5' 1P SGP HOWQ)
" WHPYH (8 6SHALFD® WH GHUH
UHTXILHV WH SUHSDUDARQ DQG SXECFDMRQ RI D 1 RQ
) LODQADOBVMMP HOW1) 6  BXEVHTXHOWD WH LMXIDQ
/ HIIMDVYH ' HFUHH 1 R Rl 6HSWHP EHU
P DUV WH WDQUMRQ ILRP WH 1) 6 VR VXWELQDELON
HSRUMY 1Q DAFRWGEDQAH ZIW WH &RUSRIDM
6XWHIQDEION  SHSRUAMY ' LWHAWYH  &65' D
UHIXOWRY  HYROMRQ WDW H WQGY WH UHSRUAQ]
REQIDWRQ VR ABIDQ FRP SDQHV IQARGXAQ) P RWH
WRWRXV SUQASGN DQG D JUDWMU QXP EHU RI
REQIDMG HOMAHV 7KH &65'  WHH RUH ULHSO@AHY WH
SUHYIRXV 1)5' GUIMDMRQ ZKIFK IQMRGXFHG WH
1)6 1Q VDO DQG LOMIDWV HSRUAQ) REQ DWRQV
QR WH P DQDIHP HOQW LHSRW Rl WH  1LQDQADO
WOWP HQV ~ LHTXIUQD  JUDWMU  GHWBIO  DQG
IQGHSHQGHNFHUMLFEDARQ
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“QUALQDVIRQDAQIMDVIYHV DQG 5 HI HUIHQFH 6VIDQGDUGY

7KH J®EDOVXWRIQDELON DQG FIP DM UMN P DQDIHP HQWIWDP HZ RN IV EDVHG RQ D VHWRI  LOWMUDWRQDO
LQMDWYHY DQG 6VBQGDLGY WDWDIP VR SURP R WDQVSDUHQR.  FRP SDIDELOW DQG DFFRXQWELDV 1Q FRUSRUDWM
SIDAWAHY . H SHHHORHV IQFOGH WH * 5— * (REDO 5HSRUAQ) -QIMDVIYH WDQGDUEV  ZKIFK SURYIGH
IXIGHIDHV IRU IHSRUMY HFRQRP [F HQYILRQP HQWO DQG VRADO [P SDAV DQG WH 6$6% 6X\WIBIQDELON
$HRXQWQI 6VBQGDLGY YRDUG WBQGDUGY Z KIFK IRFXV RQ WH 1IQDQADOWHBNDQRH Rl (6% IQIRWP DARQ IRU
GLLIHHQW IQGX\WMDO VHRRY  7KH 7&)' DOR SOV D FHOADO LIR®! SIRYIGIQ) HRP P HQGDMRQV IRU DQ
LOIRUP DARQ | LDP HZ RUIN WDVWW/XSSRUN FRP SDQIHVIQ FRP P XQIFDWQJ FIP DWW LHIMWG UMNY DQG RSSRUMQIMHY

QWP VRI XQYHW/DOSUQAS®N WHS 1 * GREDOXRP SDPWSLRP RV WQ SUQFLS®N RQ KXP DQ WKW @ERXU
WH HQYILRQP HQWDQG DQWFRUKSMRQ Z KIB VKH 8 QUG 1 DURQV $JHQGD IGHOMIHY  6XWRAQDE®!
' HYHBSP HOW* RDY 6' *V \R EH DFKIHYHG E\ W SUIRP RM WH ZHOEHQ) Rl DOSHRS®! DQG WH
SIRWPARQ Rl WH SOQHW7KH SIPUH LV FRP SGMWG E\ -62 JXIGHIDHY DQG RWHUYRQEU 1LDP HZ RUNV Z KLFK
VRIHWHU Z W LHIXOWRY REQIDARQY FROWYMWA DQ HWHQWDOLH HIHQFH SRIQMRU FRP SDQIHV FRP P WHG \R
VXWILQDELDN DQG FIP D WDQUMRQ

KWWSV 727ZZ JOREDOFRPSDFWQHWZRUN RUJ HQ WKH XQ JOREDO F



' RXE®I0 DVIWUDOW DQG
6VIDNHKR@BHU( QIDIHP HQW

6HVD SXEQAKHG IW | LUMBXMAQDELDN 5 HSRUAIQ

IQ DFFRWGDQAH ZIW WH FXUHQW QRQ ILQDQADO
LHSRUMY LHTXILHP HQW IQARGXFHG 1Q ( XWRSH E\

' ILHPRYH (8 DQG P SGP HQMG 1Q DO E\

/ HIMDWYH ' HAUHH 7KH UHSRUAKLI KQI KWG
WH LU0 DWIUDOW $QDOMY DIP HG DWIGHQWA 1QJ

DMXHY UHBIYDQW VR WH RUDQVMRQ 1Q WH QRQ

I LODQADOVSKHH WURXIK D VIAWKAMUHG WIDNHKRGBHU
P DSSIQJ SWRFHW 7DNQJ LW DFFRXQWMKH VHRRU
DQG UHBIYDQASWDRARHY SHHY DQG FRP SHWIRY WH
EXMOHW P RGHO DQG WH FKDIDAMIMAEY Rl WH
* IRXS WH DQDOMY LQFOXGHG D SKDVH RI IGHQW LQJ

PDMIDO MXHY LH WRWH UHBIYDQW ILRP  DQ

HARQRP IF HQYILRQP HQWODQG VRADOVXWRAQDELON
SHU/SHPWYH

7KH * UIRXS WHQ XSGDWG IW 0 DWIUDOV $QDOMY 1Q

DQG DGGIQJ VR WH QMR P DWAUDO
RSIFV Q WH QMR SRIMOWDE UHBIYDQARXHV
Z DV VXEP MG |RU HYDOXXDARQ E\ WH P HP EHW/ RI
WH 6XWRIQDEION &RP P WMH DQG WH SURFHW Rl
OMIQ) R DG IQYROIQ) WENKRGHY ZDV
H SDQGHG R IQFOGH WH IRGRZIQ) FOWAIRUHV
(P S®HHV )IQDQADO $GYMRY/ &XWRP HY  DQG
&RP P XQMHV

) RU WH DQG 0 DWAUDDV $QDOMY WH
*RXS DGRSWIG D QHZ P HVKRGR®RILFDO
DSSLRDFK  Z KIFK VRRN LOVR DFFRXQWMH SUQRS®NV
DQG JXIGHIHY UHVX®QI [LRP WKH XSGDWI RI WH
* 5— 8 QLYHW/DO 6VDQGDUGY IOARGXAQ)  1Q
SDUAEX@U WKH FRQFHSWRI 0 DWIUDOW RI -P SDFW

Q IO @OH Z MK WKH P SGP HOMRQ Rl WKH
QHZ &65' UHIXMWMRQV DQG WKH DGRSWRQ Rl WKH

7&)" UH¢

(656 ( XURSHDQ 6XWELQDEIQN 5HSRUAMY 6\BQGDUGY
GHYHBRSHG E\ ()5%* ( XURSHDQ ) [QDQADO5 HSRUAQJ
$GYDRU * (RXS  6HVD VRRN D WMS IRWZ DUG 1Q WH
HYROMRQ Rl W UHSRUMY E\ DGRSWQJ WH ' RXE®
0 DVWUDAW 0 DWA[ 7KV QHZ \RRO UHSUAVHQW D
GHSDUXH ILRP  SUHYIRXV P HWRGV IWQR ®RQIHU
® W MWHD WR FROUGHIQI WH [P SDFW R \WH
FRP SDQ\ V DPRYMEV RQ WH HOQYLLRQP HQW SHRS®!
DQG VRAHW [P SDRAP DMUDDN  EXWDOR LOWA LDWAV
WH SHUSHAWH Rl LQDQADO P DMUDDN LH WH
DQDOMY Rl KRZ (6* IWXHV PD  LQOHQFH WH
* URXS VIXWUH HARQRP |E DQG | LQDQRADCSHURWP DOFH

7KDQW R WLV IOMIIDMG YIMRQ 6HVD LV DEGI R
IGHQWI\ DQG SURUMAH P RUH DFFXUDW® WH IWXHV
WDV DIH WK® WWDMIE [RU W  VXWBIQDE®
GHYHBRSP HOW IRFXMQ] RQ ERW WH P SDFW
JHQHIDWMG DQG WH SRWIQADOYX@HDELDAHY @ONHG \R
HOYILRQP HQUOVRADADQG J RYHUQDQRH | DRRLY/

7KH GRXE®! P DWUDDN $WHWP HQW IQYROHV
VWUXPKUHG SKDVHV RI DQDO MY DQG XSGR 1LRP
WH DQDOMY Rl WH H WAQDOFRQOW] WDQG WH YDOXH
FKDIQ VR WH IGHQMIFEDARQ Rl 52V -P SDFW 5IM\WV
DQG 2 SSRUMQMEY VR WH TXDOARYH DAHAP HOARI
WH DMXHY WDWKDYH HP HUHG DQG WH XSCDWQJ Rl
(6* UW P DSV $WHDRK WRIH WWENHKRGHU LQSXWY
VWP DAFDD  VENHQ  IQR  DAFRXQW  HQUXUQJ
EDDQRHG VIWDWI LE GHAMRQV WDWDUH FRQVMIMQWZ W
®Q WP H SHAIMRQV

2 YHD@VXSHYIMRQ Rl WH SURFHW LV HOAKVMG \R
WH 6XWDLQDELIW &RP P WWIH VXSSRUMG E\  WH
&KIH  6XWDIQDELOW 2I1IIFHU DQG WH 5IW
0 DQDIHP HQMXQPARQ Z KLB! -QMUDDOS XGIWYHULLHY
WH TXDDNV DFFXWDA DQG FRP SBMWOQHW R ( 6*
WHSRUMY 7KLV P RGHO HQWXUHV KUK GYHY RI
WDQVSDUHQR  DFFRXQUEELON DQG FROMMMOQR  1Q WH
IOMIUDARQRI ( 6* | DRRWY LR EXVIQHW GHAMRQV



7KDQNV VR WL VAKPXUHG DQG SURDPWYH DSSURDFK WH 6HVD * URXS 1V DE®I VR DFFXUDMO [GHOA WH P RW
UHBIYDQAMXHVY | RUFUIHDWQ) VXLQDE®! YDOXH DOWASDW HP HUILQJ UMY VH] H RSSRUMQIMAY | RULQQRYDARQ
) XUMHP RUIH RQIRIQI GIDRIXH Z IW WINHKRGHWY KHSV R FRQVRIGDM LHIMRQWKISY RI WXV IP SLRYH WH
TXDOV Rl VWDWAILE GHAMRQV DQG HQVXUH WDWWH * URXS V VXWIQDELDN SDW LV VKDUHG  HITHAWYH DQG ®QJ
WP RUHQMG

) XUMHP RUH WH Vi WP DVIF LQYROYHP HQWRI NH\ WIDNHKRGBHU/ RQ P DVIHULDOLWXHV LV WH P DIQ GIYHUIRU
P RQVRUQJ DQG P DQDILQI WH TXDOV R LHDMRQWKISY DQG LV IXQGDP HOWAQ WH IRUP XOMRQ Rl WH * LRXS V
FRUSRUIDM SRIAHV DQG VADWILHY MY DOR RXADOWR JDIQ DQ 1Q GHSW XQGHUARQGIQ) Rl HP HUILQ) WHQGV
FUMFDOMVXHV DQG RSSRUMQMAY 1Q WH FROW] WQ Z KIFK WH RU DQVDAWRQ @YHV DQG RSHUDWAY DQG VR LGHQW
1Q D WP H® P DQQHU WH IWXHV RQ Z KIFK VR IQYHVWDV D SURUW 1Q UHVSRQWH VR WH H SHREMRQV Rl NH
WINHKRGHY -Q SDUAEX@U WH TXDOW Rl WH UHDMRQVKLSY NQRZ Q DV IHDMRQDOFDSIVZO HAREQKHG Z W WH
VHYHUIDOWBNHKRGHY DQG WHU H SHUHQRH  SUHVHQWDQG SDVW IQI OXHQPHY WH DI QP HOWEHVE HHQ SURP IVHV
YDOXH SLIRSRUMIRQV  H SHABMRQV DPARQV DQG SHUAHSRQV

YRU D FRP SGMW DQG GHIIGBIG GVFXWIRQ Rl WH P HWRGR®J\ DGRSWG WH MXHV DAWHWHG DQG WHU
LOMI LDARQ [QR WH VADWILF P RGHOSGDVH UH HUVR WH VHPARQ RQ' RXE®I 0 DWMIUDON 1Q WH -QMILDMG
$QOXDOSHSRUVVHPARQY 690  BWDWJ\  EXVIQHW P RGHODQG YDOH FKDIQ DQG 696 0 DMUDOIP SDFW
UMV DQG RSSRUMQIMHY DQG WHUIQMUDPARQ Z IW WH VWDWAI\ DQG EXVIQHW P RGHO

7KH FKDUAEHBZ SURYIGHV D FRP S®M LHSUHVHOUMRQ Rl WH 6HVD * LRXS V' RXE®10 DWMUDON P DAY ) <
EDVHG RQ WH SLRYIMRQVRI WH QHZ &65'  UHIXOMRQV DQG (656 LHSRUAMY 6VBQGDLGY
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)RU 6HVD VXWEIQDEION P HDQV FRQGXPAMY W
DPAYMHV Z I DQ RXVRRN VR WH [ XVXUH DQG RUHQAQU

W EXVOHW \WDWA\ VRZ DUGV FUHDVWQJ  YDOXH |RU
WIDNHKRGEBHUY LQ VKH P HGIXP  DQG BRQJ VAP Z KL
DOR FROVMGHIQ! WH FKD@IQIHV DWRADWMG Z W

FOP DW FKDQIH 2 YHUWH \ HDW/ 6HVD KDV DGRSWG D
JRYHUQDQRH VIAKPUH WDWQYROHY WH LOMUDPARQ R

YDURXV ERGIHV GHGIFDMG VR WH VXSHYIMRQ DQG
P DQDIHP HQWR! VRADODQG HQYILRQP HQVWO MXHV

) XUMHP RUH DV D FRP SDQ\ @AMG RQ WH ( XLRQH W
67$5 0 LDQ MOQFH 6HVD LV VXEMPW\R IMPW
WDQVSDIHOR  DQG JRYHUQDQRH LHTXILHP HQW Z KIFK

HQRUAH W FRP P WP HOW VR UAVSRQME®! UWN
P DQDUHP HQW IQFOXGIQ) FIP DM UM\ 7KURXJIK WH
P DQDIHP HQADQG FRRUGIODMRQ RYHUIW VXEMGIDUHV

BHVD HQWXUHV D FROWMMQW DQG  LOWAJLDVHAG
DSSWRDFK VR VKH P DQDJHP HQW Rl UM\V DQG
RSSRUXQMHV IQFOX(GIQ) FIP Dt UMV

7KLY JRYHLQDOFH VAKPXH  HQVXUHV WDW FTP DA
DMXHV LQOHQAH 6HVDV GHAMRQ P DNQJ SURFHWHV
DQG WDWIIE SOQQQJ IRU GD\ VR GD\  DPRYIMHV
SWIRP RWY D FRISRIDM FX@XWH WDW IRFXVHV RQ

FIP DM UMIHQRH DQG P RUH JHOHD®  VXMAQDELON
DVNH HBP HQWRI W EXVIQHW P RGHO

6HVDV JRYHUDDQFH P RGHOLY P RQMAF  RQH VIHU
FRP SUMQJ WH 6KDUHKRGHY 0 HHWQJ WH %RDLG Rl
ILHARY %R DQG WH 0 DQDIHP HQW &RQWRO
&RP P IWH WLV IRFXVHG RQ SXUW/XIQI] WH * LRXS V
VXIQDE®! \XAPHW  LOWILDWQI FOP DM UHMAHQAH
FROVUGHIDARQV IQWR W VDM LE I XIGHIOHY

$HRWGQJ W WH LW VW R 78&)

UHRP P HQGDARQV FIP DM FKDQIH JRYHUQDQRH LV
FDULHG RXVE\ WHYRDUG Rl ' LWHAVRWYY %R Z KIEK
1V WH KLJKHWWI RYHWQIQJ ERG\ [RUP DQDILQJ FIP DM
HDWG IWXHV DQG RYHUHHQI FIP DM FKDQIH
SRIFHV DQG VWDWI LHV

7&)" UH¢

7KH %R IV DOR UHVSROVE® |RU GHYH®RSLQJ (6*
VWUDWAILHV DQG SRAOFIHV VHWQJ  VXWIDLQDELDW
VDUHW DQG FRP P WP HQW  VXSHUMQI  WH
HIHPAYH 1P SGP HOWMMRQ Rl WH 6XWIQDEIDN 3RIA
DQG DWHWMQI WH UHVXOV DQG DGHTXDR Rl WH

VXMRIQDEIDN I XIGHDOHY

7KH %R GHIOHV WH SDW IRU WH SWRIUHWLYH
IQMILDMRQ Rl WUDWILF  VDUHW  Z WK
VXWIDLQDELOW LWXHV DSSWRYIQJ DQG VXSHYMQJ
WH * LRXS V SDUARSDMRQ 1Q H WLDOIQMDAYHY DV
Z HODV IRWP DMQI LHSRUAQ) REQI DWRQV DQG LHDWG
DPARQ SOQV -Q @QH Z IW W LOMMRQ \R [P SLRYH IW
H SHUWH RQ FIP DM FKDQIH DMUXHV 6HVDV %R KDV
HP EDUNHG RQ D SLIRFHW RI 1Q GHSW VWXG\ DIP HG DW
IORHDMQJ W (6* H SHONH LOFX(GIQI WDMHDW
W FIPDM FKDQIH lQ RUWEHU R VXSSRUWV DQG

XQGHYENH | XUMHU LOMDWYHV 1Q WH P HGIXP R BRQJ
WP

7KHYR WHHRWH SO\ VD FHOQWDOLRM LQ GHI LQIQJ
DQG P RQWRUQJ VKH VXWDLQDELOW \AMUDVIAJ\

OMILDAMY)  FIP DM FROMGHIDARQY  IQR  WH
FRUSRIDM VADWI\  DQG DWHWIQI WHU [P SDRWVRQ

®Q WP EXVIOHW SLRVSHAW W DOR UHVSRQUE®!
IRUDSSWRYIQJ Z IW WH VXSSRUMRI WH &RQWRODQG
5M &RPPIMH WH RYHD® P HWRGR®RIIFDO
ILDP HZ RWN |RU LGHQWN LQJ WH * LRXS V UWN SURILGBNV
IOFXGIQI HQYILRQP HOWORTP DM UVNY @ XIGIW UMY
RSHUDWRQDOUMNY DQG UHSXVIMRQDOUVNY DV Z HODV
DWHWMQJ DQG DSSWRYIQI WH UHVXAV Rl WH UWN
DWHWP HOW VXEMPW \R DQDOMY E\  WH 5IWN
&RP P WWH DQG WH (6* &RP P WWH Z IW UHIDUG \R

VXMBLQDELON BWWXHYV

7KH %R IV DOR UHVSRQVE®! |RU DSSLRYIQJ VKH
* RXSV &RGH R (VKIFV * LRXS 6XWIDLODELAW
3ROA DQG 6RFDO 5HVSRQMEIMW DQG * HQGHU
(TXDAOW 3ROA  ZKIFK DH WH P DIQ GRFXP HQW
VHMQJ RXVWWH * LRXS V FRUH YDOXHV DQG SUQAS®V
RQ VXWRLQDELDN DQG GHIQIQI WH P HWRGVE\ Z KIFK
(6* IDARY DH LOMILDWG LOR RSHIDWRQDO DQG
FRQOARCSLRAHWHY



7KHYRDUGRI ' LWHARY/ DOR HYDXDWV DQG DSSLRYHV
WH QMR P DWIUDCMWXHY IGHQWLHG LQ WH FROW R
WH ' RXE®! 0 DMUDDN $WHWP HQW  WURXJIK
GDRIXH Z W VWENKRGHY DV IHORMG DP RQ
RWHUWLQIV 1Q WINHKRGHUHQIDIHP HOWDPAYIMEV
ZKIFK DUH IXQPARQDOVR WH GHIQMRQ Rl VWDWILF
JXIGHIDHV DQG WH IGHQMIFDARQ Rl LQGIFDRWY/ VR EH
P HDVXUHG 1Q VXWRIQDEION UHSRUAQJ SUHSDUHG 1Q
DFFRWGDQFH ZIW &65' UHIXOMRQVY ZKIFK DIWU
DQDOMY E\ WH 6XWBIQDELDN &RP P WMH DV Z HODV
WH &RQARODQG 51N &RP P WMH LV VXEP IWMG IRU
DSSURYDCE\ WH DI RUHP HOWRQHG %R

7KH &KIHI ([ HFXVIYH 2 11LFHU &(2 SO VD NH (RO
Q P DQDIIQI UMV IOFXGQI FIP DM UMV DG 1Q
IXIGQ) WH *WRXSV JUHQ WDOMMRQ  +LV
UHVSROUEIMKV LOFOXGH DP RQJ RWHLY LW LDAQY
FOP DM FROUGHIMRQV IOR FRUSRIDM \ADMILHV
RYHUHHQ) WH GHYHBRSP HOW Rl -QGXVIMDO 30QV
JHDUHG \RZ DUGV GHFDUERQVOMRQ DQG [P SGP HOWQJ
DQ HIHAWYH UWN P DQDIHP HOWM VWP IQFOXGIQU
FIP DM DQG VWBIQDELDN UMV 7KH &KIH ([ HEXWYH
2 11IFHUDOR RYHUHHY WH GHYHBRSP HOAR! LQMDWYHY
DIP HG DWP MJDWQJ WH HOQYLLRQP HQWEOLP SDRWRI
WH * (RXSV DPRYMHV DQG VH}IQJ RSSRUMQUHV
UHDWG VR WH WDQMMRQ \R D &Z FDUERQ HARQRP \
Q DGGMRQ KH HQUXUHV LHIX@U LHSRUAQ) VR WH
YRDLG Rl ' WHARY RQ VXWBIQDELON SHURWP DQOFH
DQG IQUDWYHY LOFXGIQI WRVH LHDWG \R FTP DM
FKDQIH WHUHE\ KHSIQI VR SRUMRQ WH * URXS DV D
UHVSROUE®! SO\ HULQ WH JBREDCRIP DM FROW] W

5ROV DQG UHVSRQUELAMHV Rl VKH
%RDUG &RP P LWHHV

6HVD KDV D WWRQJ FRUSRUDW JRYHUQDQFH i VWP
IQ SOFH VR P MIDWM EXVIOHW UWNV DQG FRW
IOFXGIQ] WRVH LHDWG VR HQYLLRQP HQUBOLWXHV
6SHALIFD® Z MK LHIDUWG \R ( 6% DVSHFW WKH %RDUG
Rl ' WHARW/ LIV VXSSRUMG E\ VKUHH LOWHUQDO
FRP P LWWHV Z KIFK DAGIDV RQFH D\ HDU VXSHUMH

DQGIQRWP WHYRDUGRI ' WHARY/ RQ FIP DM DMXHV

7KH FRP P WWHV KDYH VSHALLE IHVSROMEIDAHY DQG
DGHTXDM W@ \R SHURWP WH VWMV WHTXLLHG R
WHP DVG-MAUEHG EH®RZ

e 7KH 6XWIDLOQDEIOW &RP P IWHH HWREQKHG 1Q

DQG VXSSRUMG DWDQ RSHUIDWRQDOGIVHOE\
WH 2 SHIDARQDO 6XWBIQDELON &RP P WMH DQG
WH &KIH 6XWRLQDELON 2 [11FHU LRGN WDWZ H Z L@

GIVFXW [Q P RUH GHVBIOOWAU  7KH &RP P WKH LV
FRP SRWHG Rl WUHH ' WHARY/ WH P DRUW Rl
ZKRP DUH LQGHSHQGHQWHQUXUQJ DXVRQRP \ DQG
P SDIADDV 1Q DWHWP HQW Rl (6% DAXHV
GLYHMW LV DOR YDOXHG Z W D EDDQRHG JHQGHU
FRP SRUMRQ FRP SUMQJ VZR ZRP HQ DQG RQH
PDQ

6SHALLFD® WLV UHVSROME®! IRU GHILQIQJ DQG
HYDOXDVIQJ VIKH VIDLI HW VR EH SXU/XHG DQG VIKH
P RQWRUQJ P HVKRGV ZIW WH DIP Rl FODDO
FRP P XQFDWQ) 6HVMDV  FRPP LR HONV R
VXWRAIQDELDN DVXHV VR DOWBNHKRGHY 7KH &( 2
SHURGFD® HSRUW VR WH HOMH %RDUG Rl
' WHARY RQ WH DAXHY DGGUHWHG B\ WH
&RP P WWH DQG WH UHDWG (6% DPRYMHV DQG
SRRILPPHY 6BIOFH W HWEEQKP HOQW WH
&RPPIMWMH KDV FROMEXWG R IXUMHU
VWHQIWHQIQ) WH SLRAHW Rl HQVXUQJ FRQWIDQW
P RQWRUQJ Rl VXWDLODELDW DWXHV DQG 1Q WLV
VHOWH VR IQFUHDMQI WH BIYHORI DMAQARQ SDIG \R
WHP

Q FDU LQJ RXWIW DPRYMEV  Z KIFK VSHALLFD@
IOYROH GMAXWIQJ DQG  DQDOMQI  GlLIHHQW
SWRIBN LHDWG R (6% DVXHV  WH FRP P MWWH
KDV DFTXILHG D EURDG DQG LQWAI UDWAG RXVERRN
RQ VHYHLDOLQIMIDVIYHV DLP HG DWSLRP RVQJ VKH
IOMILDARQ Rl (6% LWXHV LOR EXVIQHW
S(RFFWHV DV ZHD DV D ZIGH DI
XQGHUAMIQGLQJ RI WH YDURXY DVSHRW IQYROHG 1Q
DWHWQJ WH DWRADMG UMWV



7KH &RPPIMWHV PDQ IXQMRQV IQFOGH
H SUHMQI DWHWP HQV DQG  IRWP XOMQJ
RSIQRQVRQ

6XWHIQDEION  [QMDAYHY  DP EMRQV  DQG
BUHV GHYHBSIQ) SIRSRVDY R [QMILDM
HOYLLRQP HQEO \VRADO DQG  JRYHUQDQRH
MXHY IQR WH * IRXSV 6WDWULE 30Q
IQFOXGIQI P RQMRUQI WHUIP SGP HOWMRQ
* LRXS YDOXHV DQG HWLFDQJ XLGHIOHY
5HSRUAMY RI (6* LQIRWP DARQ

(YROMRQ Rl WH * LRXSV (6* SRVMRQQJ
IOFOGQ) 10 WHOMRQ VR SRWEG
SDUARSDMRQ LQ LQMDWYHY DQG IQGIFHV

7ZKH 9RDWG Rl ' WHARY  WWRXIK  WH
6XWBIQDEION &RP P MWWMH  WHHRWH  YDIGDWAV
DQG VXSHUMAV WH FIP DM VADWMI\ DQG WH
IP SGP HOWMRQ Rl HOYILRQP HQWOVXMBLQDELON
SRTAHV VENQU QR DFFRXQMQ W DAWHWP HQW
WH UMWV DQG RSSRUMQMHY HDWG R
HOYILRQP HQWO MXHY DQG FIP DWW FKDQIH  Q
WL HIDUG WH 6XWIAQDEIDN &RP P MWWH LV DOR
IQYROHG 1Q WH (6* DVSHRW Rl WH DPRYMAV
RYHUHHQ E\ WH RWHU ERDUG FRP P WHV 1O
WPV R \KDUQ) GRFXPHOMV RU NRIQW

LOYHMAI DARQV

e 7KH &RQWRO 5N DQG SHODWAG 3DUAHV
&RP P WWH H SUHWWHV DAWHWP HQV  DQG
IRUP XOWAV RSIQRQVVR WH %RDWG R ' LWHARW/ 1Q
GHIQQJ) WH RYHD@P HWRGR®JFDOILDP HZ RN
IRUUMN P HDVXUHP HQWLQ GHILQLQJ WH J XIGHTIHV
IRUUMN FRQWRODQG P DQDIHP HOWM AP V DQG
IQ DAHWMQI WH RYHD® DGHTXDR Rl WHWH
VWPV © WH DHD R FIPDM DG
HOYLLRQP HQEO UMY WH &RP P WH FROWRY
DAMHWHY DQG PRQRY UMV HDMG W
HQYILRQP HQWO VRADODQG JRYHUQDQRH | DRRYY
OMIIDWMY WHP  IQR WH FRP SDQ V UW
P DODIHP HOAMM WP GHILQIQJ (6% SRIAHV DQG
DUHY YHU\ Q) HIXOWUY  FRP SIDQFH DQG
SIRP RWQJ WDQVSDUHQR  \RZ DUBV WENHKREGHWY
DQG LOYHWRWY/

7KH &RP P WWH DOR P RQMRY/ FRP SIDQRH Z WK
FRUSRUIDM JRYHUDDQFH X®N  GHYHBRSP HOW 1O
UHIXOMRQV DQG EHVWSIDRWAHY 1Q WH DUHD R
FROARY DQG FRWBRIDM JRYHUODQRH  DQG
VXSHUMVHY WH SUHSDUDARQ Rl SHURGIE LHSRUV
IOFXGIQI GMFRVXH RQ FIP DM SHURWP DOFH

7&)" UH¢

e 7KH 1RPIODMRQ DQG  5HP XQHIDVRQ
&RP P MWWH KDV DGYDMRU DQG SURSRVMRQDO
IXQPMRQV UHIDUEIQ) UHP XQHUDWRQ DQG LORHQWYH
SRIAHV IQFOGIQI (6* LOFHOWHY W IV DQ
DGYMRU DQG SLRSRVMRQDOERG, Z W WH P DIQ
VDW Rl IRP XOMQJ SURSRVDY \R WH %RDUG RI
" IWHARY/ |RUWH GHIIQMRQ RI WH UHP XQHUIDWRQ
SRIR |RUGILHARY/ DQG H HRXWYHV Z IWK \MDWALE
UHVSROMEIMAHV 7KH SXUSRWH Rl WH &RP P IWvH
1V DOR VR HQVXUH WH WDQVSDLHQR, DQG EDDIQRHG
FRP SRUMMRQ Rl WH %RDUG JXDIDQMHQI DQ
DGHTXDM QXP EHURI -QGHSHQGHQW LLHARY/

7KH* LRXS V(6* 2 WDQL DMRQDO
VUKV ULH

' XUQI D SWIRFHW Z DV XQGHUENHQ VR GHIIQH
WH RUDQMVMRQDO WAXPXH 1Q WH DUHD R

VXWIIQDELONV Z KIFK ®IG DP RQU RIKHUWIQIV VR WH
HWEEQKP HOQNV Rl D 2 SHUIDWRQDO 6XWIDLQDELDW
&RP P IWWH 2 6& FRP SRWHGE\ WH* LRXS VVHQRU
P DQDIHW +5 $)& &RUSRWDM * RYHUQDQRH / HIDO
&RPSIDQFH 5 0 $

7KH 26& FRRWGIQDMY SHURGFD® ZIW \WH
6XWRIQDELDN &RP P WKMH P DQDIHV DQG FRRUGLQDWY
VXWERIQDELONV IWXHV 1Q FREDERUMRQ Z W WH P DIQ
QMUDDOGHSDUR HQW P HOMRQHG DERYH -WUHSRUV
GLHAD VR WH &(2 FRQILLP LQJ WDWWXMQDELOV 1V
D FRUH SDUVRI 6HVDV VIADMI\

7KH 2 SHDWRQDO 6XWHIQDEIMNV &RP P WWH LV
FRRWGIQDWG E\ WH &KIH 6XWDLODELOW 2 |1 LFHU

&2 ZKR IV UMSRQME® IRU JXIGQ] DQG
VXSHYMQI WH P SOP HOAMRQ Rl VXWWEAQDEIDNV
WADMIHY  HQXUQ) FRP SIDQFH ZIW  FRUBRUDWM
VBU HW DQG FRRUGLODWRQ EHVE HHQ WH GHSDUR HQW
IQYROHG

7KH &KIH 6XWBIQDEION 2 11IFHU FRRUGIODMY DQG
GULHFW WH VXWDIQDELOW GHSDUP HQW EHQJ
XGOP DMO  UHSRQME®! IRU GHIQQI DQG
P SBP HOWQJ WH VXWERIQDEION VADWA\ (6% DWW
* IRXS GIYHO

7KH VXSHWYMRQ Rl WXHV E\' D CHGIFDWG | XQPRQ
SO\ VD RXADORG! 1Q FROAR@YI FRUSRUIDW VADWAI\

GHAMRQV LHOWQJ VR VLI QUIFDQARSHIDARQY DQG WH
UWNP DODIHP HOASLRFHW



7KH 6XWILQDELON GHSDUR HOWMY FHQWDA HG Z WKLO VIKH SDUHQWFRP SDQ\ 6HVD 6 S'$  DQG LHSUMVHOW D
XQLTXH P DQDIHP HQWERG\ WDWIXIGHY FRRUGIQDWV DQG VXSSRUV * LRXS FRP SDQIHV IQ WH IP SGP HQEMRQ
Rl (6* MDWA LHY DQG IQWDWYHY

6SHALIED® WH 6HVD* RXS VEXWIQDELDN GHSDUR HQW

o IGHIQHVWH (6* VBUIHW I RUWH 6XWILQDELON 3@Q 1Q FRADERIDARQ Z W RWHUFRP SDQ\ GHSDUR HQW

o IGHOWLHV VXWRIQDELDN LQMDWYHY VR VXSSRUNKH 6XVLQDELDN 3DQ

o SUHSDUHVWH &RQVRIGDMG 6XWILQDELDN 5 HSRUNZ IVKIQ WH -QWAI LDMG $ QOXDCE HSRUV

o VXSHWIVH VXWEAQDELDN LDWQIV

o FRMERWDW Z IW -QMUDDO$XGWDQG WH 5IWN 0 DQDIHP HQWGHSDUR HOW VR DWHW DQG P DQDIH UVNY
UHDWG \R HOYLLRQP HQUBOVRADCDQG J RYHUDQRH IWXHV

7KH KHDG Rl WH 6 XVWRIQDEION GHSDUR HOWLH WH &62 SDUMASDMV 1Q DOP HHMWQIV Rl WH 6XMBLQDELON
&RP P MWWH RQ Z KIFK WH &KDLLP DQ SIRYIGHV VSHALLF IQ RWP DARQWR WHYRDUGRI ' ILHARWY

-Q DGGIMRQ WH IRTRZ 1QJ VRS GIYHOP DQDIHP HQWILIXUHV KDYH D UHVSRQUELDV | RUFTP DM DQG HQYILRQP HQWO
DAXHV

e 7KH &KIH -QIRWPP DMRQ 2 1IlIFHU &2 LV UHVSROME®! IRU HQWXUQI WH * LRXSV EXVIQHW FROWOXIW
LOFOXGIQU LQMDWYHV VR P 1) DWW DFXWA SK\ MFDOUM\V DQG [P SURYH WH HQHU\ HIILAHQR RI GDVD FHOWHV + H
UHSRUV GILHAD R WH &KIH ([ HEXWYH 2 11LIEHU

e 7KH+HDG RI 5HDO(WIDVA ) DFLOW 0 DQDIHP HQMUHSRUWV LHIXOUWD VR WH &KIH ([ HRXWYH 2 11IFHUDQG

RYHUHHV D@ DRRYMAHV DIP HG DWFHDAQ)  HQYILRQP HQW®  1UHQGD DQG HQHU\ HIFHQWZ RINSOFHV
SWRP RWQJ DQG P SGP HQAMQJ HILAHQR 1P SUIRYHP HOWQMDWYHY IQ FRP SDQ\ EXIGHQIV



7KH &KIH 3WRFXUHP HOW2 IILFHU &32 ZKR
HSRUV WR WH &2 P DQDIHV SURFXUHP HQW
DPRYMEHV  HQUXUQ) WDW VXSS® FKRIFHV DQG
SWIRAHGXUHV VBNH FIP DM DQG  HQYILRQP HQWO
DAXHV LR DFFRXQW + H IV DOR UHVSRQME®! IRU
TXD@\ 1QJ VXSSTHYW EDVHG RQ ( 6* FUWD

7KH &KIH ) LODQFDO2 I1LFHU &) 2  HQUXUHV WH
IOMIUMRQ Rl (6* DQG FIP DM DXHY QR
SOQQQ) FRQARO DQG WHSRUMY  SLRFHWHY

SWRP RWQJ WDQVSDUHQR DQG FROWMMOR 1Q WH
IORWP DARQ GMFRWHG R WH P DINHW DQG
WINHKRGHWY

7KH +HDG Rl +XP DQ 5HVRXUFHV SLRP RMV D
FXGXWH R VXWOIQDEION ZIWIQ WH * LRXS
FRRUGLODWQ] WDIQIQJ DQG DZ DUHQHW LQMDWYHY
RQ (6* DQG FIP DM DMXHY DQG VXSSRUAQI
RU DQLVDWRQDO HYROMRQ \VRZ DGV VX\WBAQDE®
DQG LOFOMYH Z RINQJ P RGHY

7KH +HDG R /HIDO  &RP SADQFH HQUXUV
FRP SCDQFH Z W WH UHIX@WRQV DSSTDE®! \R
WH * LRXS DV SDUMRI WH VHRRQG BIYHOFRQARO
PRGHO DGRSWG IRU QRQFRP SIDQFH UWN
P DODIHP HQW LOFOXGIQ)  WIRXIK  FROWOXRXV
P ROMRUQJ Rl GHYHBRSP HQW 1Q WH HIXDWRU
ILDP HZ RWN

7KH +HDG Rl -QWAQDO $XGIW IQFGHY WH
DAMHP HQW R (6* DQG FIPDWM UW
P DQDUHP HQWDQG FRQWRO SIRFAHWHV 1Q WHU
DXGWSOQV HQVXUQJ LQGHSHQGHAMRYHUAIKWRI
WH HIHPAYHOHW R LOWMUQDOFRQAROM WP V 1Q
UHOMRQ VR VXMLQDELON

7KH -QYHWRU 5HODMRQV 0 DQDIHU 50 LV
UHVSROME®! [RU FRP P XQEDMRQ Z W IQYHWRY/
DQG VENHKRGHY HQWXUQI WH FROUMMQR
WDQVSDIHQR  DQG FRP SBMWOQHW Rl (6% DQG
FIP DM LQIRUP DARQ GIVFRVHG VR WH P DUNHW

7KH + HDG Rl &RUSRUDWA * RYHUQDQFH VXSSRUV
WH 9%RDWG R ' WHARYW DQG WH %RDG
&RP P MWHV1Q GHILQH DQG IP SGP HQWFRLSRUDW

JRYHUDDQFH SRIAHV HQVXUQJ WDWJI RYHUQDQRH
SIDPMFHV DIH DDIQHG ZIW QDWRQDO DQG
LOMUODARQDOEHWASLDPWEHY 1Q VXMBLQDELON DQG
UMN P DQRIHP HQW

(6* 3RAFIHVDQG* XLGHDOHV

YRU WH P DQDIHP HOQWVDQG LOMIUDMRQ RI FIP DM
UVNV DQG RSSRUMQUWEN 6HVD WHHYW VR VHYHLDO

LOVODVRQD®  WHFRIQIVHG  ILDP HZ RV 7KH
78)' UHRP P HQGDMRQV JXIGH WH DQDOMV Rl
SK\ VFDO DQG WDOQMMRQ UM\V  LOFOXGIQ) VAHQDUR
DWHWP HQW DQG UHVITHQFH VADWILHY 7KH8 1 6' * V
IXIGH \WDWULE  LQMDWYHY \RZ DGV VXVMILODE®
GHYHBRSP HOWZ KI®I WH  SUQASGN Rl WH * GREDO
&RP SDFW HQUXUH FRP SIDQFH ZIW(  LQMUDDWRQDO
WOQGDWEY RQ KXPDQ WKW  @ERXU  WH
HQYILRQP HQADQG DQWFRUKXSWRQ 7KH P HWRGR®J\
IV IQMIUDWG ZIW * 5— DQG 6$6% 6VIDQGDUGY \R
IGHOW\ UHBNDQWDQG FRP SDIDE®! LIQGIFDRY/ DQG
Z W WH &DLERQ' IMFBRVXUH 3LRMPWE' 3 IXIGHIOHV
IRUP RQMRUQJ HP MMRQV DQG FIP DM SHURWP DQFH
0 DQDIHP HQMM VMP V DGRSWWH EHVWSLDPARHV R
62 DQG 62 ZKIBN WH 2 (&
* XIGHIDHV 1RU 0 XGADARQDO ( QMBUVHY VXSSRUV

UHVSROME®! DQG VXWRIQDE®! EHKDYIRXU 1Q J®EDO
DPRYIMENV

6SHALIED® 6HVD KDV GHIOHG DQG [P SOP HOMG D
WUXPWUHG W WP RI (6% SROFLHV IRFXVHG RQ WH
SURDPWYH P DQDIHP HQWRI UHBIYDQW-P SDRW 51M\WV
DQG 2 SSRUXQMHV 52V 1Q @QH ZIW ( XIRSHDQ
GUIMDMRQ &65' (656 WBQGDUWEY DG 7&)
UHRP P HQGDARQV 7KH SUP DU UHVSRQVELOW |RU
P SBP HOMY DQG P RQMRUQI WHWH  SRIAHV
EHRQIV VR WH %RDUG Rl ' WHARW DQG WH &KIH
([HPOWYH 2 1IFHU ZKR HQVXWH WHU H I HPAYHQHW
WURXJK RQIRLQJ RYHULIKWDQG LOVIAILDARQ LOVR
WUWDWAILF  GHAMRQP DNLQJ  SLRFHWHV  $W
RSHUDWRQDOBIYHO WH Z RIN FDULHG RXWE\ WH &KIH
6XWRIQDELOW 2 111FHU LY DOR HWHQWDO FRRUGLODWOJ
(6* JIXIGDQRH DQG LHSRUAQJ DPAYIMEHY DQG DPAQJ DV
D SLYRWEHE HHQ D@ WH FRP SDQ  GHSDUR HQW
IQYROHG



(6* SRIAHVIRWP WH UHHHQAH IWDP HZ RINRI WH * URXS V VXWRIQDELDNV P RGHODQG UHSUHVHOWRSHIDWRQDO
VRRY | RUADQVOMQ) WH BQJ WP YIMRQ LOWR FRQFUHW DPARQV 7KHVH LOYROH DAGIP HOMRQVRI VXWWBIQDELDN

( QVLRQP HQO6RADCDQG * RYHUQDQRH DQG DUH DWIQHG Z W WH 8 QMG 1 DARQV 6XWWRIQDE®! ' HYHRSP HQW
* RDW 6' *V 6HVD DOR SLIRP RWV DQ LOFOMYH DSSURDAK DPRYHO LQYROIQI GFDOFRP P XQUHV WH VXSSO

FKDIQ DQG DIMBNHKRGHY WIURXIK WDQUSDIHOWARP P XQIFDARQ \RRY DQG LOMIUDMG LHSRUAMQ) SURFHWHY

DV GHVRUEHG 1Q WH “QMI LDMG $ QQXDCE HSRUV

YHBRZ 1V D GHMIBIG RYHYYIHZ Rl 6HVDV (6* 3RTAHV DQG * XIGHIHV DORI Z KIFK FDQ EH FRQUXOMG GLI M 1O
WH 6XWRIQDELDN . IWHPRQ Rl WH 6HVD 6XWIAQDELDN Z HEVW KWBY  VRWMQLELDD VHVD MAVXWEAQDELDN NW



“QVAILDVRQ R VXWIDLODELOW UHIWAG SHU RUP DQFH LQ LOFHQVYH VFKHP HV

6HVD KDV LOVIAJLDVIAG (6% FUVAUD VXWIDLQDELAW UHIWHG SHURWP DQFH LOVR LW LOFHQWYH VFKHP HV Z WK
WH DP R VWHQIWHQQJ WH DDIQP HOWEHE HHQ FRUSRIDM VWDWJ\  VXWBIQDE®! SHURWP DOFH DQG
UHP XQHDARQ SRIAHY DV Z HODV SLRP RWQJ WH FUHDARQ R VXWWEIODE®! YDOXH LQ WH P HGXP R ®QJ WP
7KH IQMIWDARQ Rl HQYILRQP HQWEO VRADODQG JRYHUQDQRH IDARWY/ IQR UHP XQHIDMRQ P HAKDQWP V IV D
IXQGDP HQEOMMS RZ DBV HQUXUQI WDQVSDUHQR.  DQG [ DILOHW 1Q GHAMRQ P DNQJ SIRFHWHY LHDWG \R
KXP DQ UHVRXUFH P DQDI HP HQAWDQG RYHUD@FRP SDQ\ SHURWP DQFH

7KH GHAMRQ P DNQJ SIRFHW JXIGIQ) WH IQMIUMRQ RI (6% VBUHW IQR 5HP XQHIDWRQ 3RIR IQYROHV
VHYHDQJ RYHUQDQRH ERGIHV WH 6KDUHKRGBHUWY 0 HHVIQJ LV FDAIG XSRQ VR DSSLRYH WH UHP XQHUDWRQ Rl WH
P HP EHW Rl WH %RDWG R ' LLHARY DQG VR YRW RQ WH 5HSRUARQ 5HP XQHIDWRQ 3RIA DQG 5HP XQHUDWRQ
3DIG 55353 7KHYRDWGRI ' LLHFVRWY EDVHG RQ WH SLRSRVDY P DGH E\ WH 1 RP LODWRQ DQG 5HP XQHIDMRQ

&RP P WWH LV LHVSROME®! IRUDSSIRYIQJ WH 5HP XOQHIDWRQ 3RIA  HQVXUQI WDWWAROWWWOW H GFW WH
* LRXS VVWDWAI LIF VU HW DQG VXMRIQDE®! YDOXHV

7KH P DIQ SXWBRWH Rl WLV DSSWRDAK IV VR i VWP DAFD® DQIQ P DQDIHP HQWVRZ DUBV WH FROUQXRXV

P SLRYHP HQWRI (6* SHURW DQFH WHUHE\ FROMEXWQ VR VWHQIWHQQI WH RU DQVDMRQV UHMIHQAH DQG

LORHDVQ) WENHKRGHUFRQIGHQFH $WIKH VDP HWP H WY VADWI\ DIP VR SURP R D FRUSRUDW FX®XUH WDW
IV WK® IRFXVHG RQ VXWRIQDELOV 1Q Z KIFK WH SUQASGN Rl VRADODQG HOYLLRQP HQEOUHVSRQUVELON DUH

LOWMI LDWG IQWR HYHY GD\ EHKDYIRXUDQG ®QJ WP GHAMRQV

) RUD FRP S®MW DQG GHVILBIG GIVFXWIRQ Rl WH LOWATUDMRQ Rl VXWRIQDELDN IHDWG SHURWP DQFH 1O LOPHQWYH
VAKHP HV SGDVH UH HUVR WH SDUDIWDSK GHGIFDWG VR ' IVFERVXUH SHTXILHP HOAF 29 FRQULOHG 1Q WH

QMILDMG $QOXDO 5HSRUWV VHAARQ *29  -QWAJLDMRQ Rl VXWDLQDELOW HDVAG SHURWP DQFH 1Q
LOFHQWYH VFKHP HV DV Z HODV6HVD V5 HP XQHUIDWRQ 3RIA  -Q SDUAFX@U WHVH UH HIHQFHV GHMAUEH KRZ. ( 6*
VELI HW DUH LOFRUSRUDWG LQVR WH YDUDE®! UHP XQHIDARQ Vi VMP V IRUP DQDIHP HOWKLIK@ KWQJ VXRLQDE®

SHURWP DQFH WDUHW WH SHFHQEIH R UHP XQHIDWRQ @ONHG VR WHWH VBUHW DQG WH JRYHUQDQRH
SURFHGXUHV | RUDSSIRYLQJ DQG XSGDWQJ LOPHQWYH A VWP V/



67587(* <

6XVWRIQDELOV LV D NH\ SDUARI 6HVD V LlGHOWW  HP EHGGHG LQ LW FRUSRWDWA FXOXLH DQG LQ VKH Z D\ ViKH
* LRXS LQVAWBHW LW LR®H LQ VKH HFRORP LF DQG VRAIDOW WP -\ QRVD P DUILQDCDSSURDAK RUD LHVSRQWH
VR P DUINVHYROWRQV EXWIDWHUD YIMRQ WDVWKDV DZ D\ V IXIGHG WH * URXS VVMWDWI IF FKRIFHY DQG JLRZ W

&RQIILP 1QJ WLV RUHQIMRQ 1Q 6HVD DP HQGHG IW DUAFBN Rl DWRADMRQ H STAMD LOWRGXAQ) QR WH
GLHARY P DQGDM WH JRDORI SXWXIQ) GRQI VAP VXWDIQDE®! JURZVK IRU WMH EHQHILW Rl DG
WIDNHKR@HW/ 7KLY P HDVXWH Z KIFK IV QRWRQD |RUP DOEXWDOR VXEWBQWDO KDV FRQVRIGDMG WH TN
EHVZ HHQ JRYHUDDQRH DQG ULHVSROMELON P DNQJ VXWRAQDEIDN D JXIGIQ] SUQAS®! 1Q WH * LRXS V VWDWILE
GHAMRQV DQG GHYHBRSP HOASRTAHV

6HVDVVWDWILE FRP P W HOAR VXVWRILQDEIQV LV SDUARI D ELRDGHUYIMRQ FROVMIMOQWZ I WH * LRXS V SXLERWH
DQGP MRQ

e 6HVD 3XWBRWH &UHDM BQJ WP VXWWBODE®! YDOXH | RUD@WEINHKRGHY SURP RWQJ LOORYDMRQ  LOFOXGIQ)
GLIMIAQORYDMRQ Z IWIQ EXVIQHWHY DQG RUIDQ] DARQV DV Z HODV\WH Z HOEHQJ Rl SHRS®!

e 6HVD 0 DMRQ ( QDE®! VXWIIQDE®! JIRZ W LOQORYDURQ IQFOXGIQ) GLIMIOIQQRYDWRQ DQG WH DELOV Rl WH
* URXS VFRP SDQHVVR FRP SHW RQ WH GLIIVBCP DUNHW

7KLV DSSWRDFK LV GHYHRSHG Z IMIQ D 1P HZ RIN FRQMMQWZ I LOVIHUQDVIRQDO EHVWSIDPIEHY DQG NH\

VXWIDLODELAW  JXIGHIOHV DQG WIDQGDWGV IQFOXGIQ] WH 8 QWG 1 DARQV $JHQGD WH ( XURSHDQ
7D RQRP\ WH&65' DQGWH (656 DVZ HODVWH SUQAS®NRI WH* REDO&RP SDFW

© IWIQ WLV [LDP HZ RIN WH * URXS WBUMG D WUXPVWUHG SLRFHW EDVHG RQ VIKUHH P DLQ SLAaDUWV P RQVRUQJ

DQG TXDQW\ LQJ HP MRQV [P SIRVIQU HIAHQR DQG LHGXAQ) HOYLLRQP HQWOIP SDRWDQG RIIVHWMQI UHMGXDO
HP WMRQV 7KH DPARQV XQGHIENHQ LOFOGH WH LOWDAIMRQ Rl SKRVRYRODIE A WHP V' VKH SXUFKDVH R

HOPWLFIW Z VK * XDUDQWAHV RI 2 UJLQ DQG WH H SDOMRQRI WH' LIMIOH LHHQ 9$6 6HPVRUDQG WH 6XWIIQY

%WDQG IQ WH 6RIVEDIH  6\VIMP -QMIUDMRQ 6HARU GHGIEDWG R JUHHQ WDQMMRQ DQG VXMIQDE®!
GLIMDQ DMRQ

6HVD DGRSW D i WP DAE DQG FROMQXRXV DSSURDAK VR P RQWRUQJ HQHW\ FRQVXP SMIRQ DQG LHDWAG
HP DMRQV  IQMIWDAQ) WY FRP P WP HOW ZIW SIRILDP P HV VR [P SLIRYH UHWRXUAH HIFHQR  DQG
HOYLLRQP HQWCSHURWP DQFH



-Q WL FRQM WWH * LIRXS EHIDQ D SIRFHW Rl RSVIP IMQJ Z DWI P DQDIHP HQW SLIRP RWJ VHSDUDWM Z DVWM

FROPARQ DQG P DWUDO LHFRYHUY  [QUDWYHY VRIHWHU Z W WH H WQMRQ Rl 62 ( QVLRQP HQWO
SHUMIFDMRQ VR WH P DIQ FRP SDQIHV Z IWIQ WH VFRSH DQG WH VSUHDG RI WH * LRXS V ( QYILRQP HQWCBRIA

$VWWH VDP H WP H 6HVD KDV LOWRGXFHG K\ EUG Z RINIQJ P RGHY DQG GLIWVDOFRADERUDVRQ VRRY  Z K
P DIQWIQQI D MIQUIEDQWSK\ MFDOSUHVHQRH 1Q IW RIIIFHV SWRP RWQJ D EDDQFH EHVE HHQ RU DQY DWRQDO
LQQRYDMRQ DQG RSHIDWRQDCRYHUAI KW-QMUQDOADIQIQ) DOR S@\ VD FHQADALR®G! Z WK SLRILDP P HV GHGFDWG

W WDIMQJ WDl DZ DIHQHW RQ HQYLLRQP HQVIDO DWXHV DQG WUHQIVKHQIQJ) D FXAOXWH Rl HOHUI\
UHVSROVELOW DQG Z DWH LHGXPARQ

7KH IRFXV DOR H WQGV VR WH VXSSO FKDIQ WIRXJK DZ DUHQHW WDIMQJ DPARQV DIP HG DWVXSSTHY DQG
H WILDDOFR@ERWDRY/ Z W WH DIP Rl SLIRP RWQJ EHKDYIRXU 1Q @QH Z W WH SUQAS®V Rl UHVSRQVE®!
UHVRXURH P DQDIHP HQW$WiKH RSHIDARQDOBIYHO 6HVD LV FRP P IWMG R LP SLRYLQJ VIKH HQHUWI\ HIILFLHQR Rl
W RIILFHV DQG FRUSRUIDW DWHW E\ XSJWDGIQ) KWQJ  Z WK WH DGRSWRQ Rl KUK HIEFHQR /(' A\VWP V
FKRRVQJ P DMUDY DQG WIFKQR®RIIHV Z W D &Z HU P SDFW DGRSWQJ JUHHQ EXIGIQI FUWUD DQG REVILQLQJ
HOYLLRQP HQWCFHUAILFEDARQY / HDGHUKIS 1Q ( QHUI\ DQG ( QVILRQP HOWO HMJIQ /(' &HUMIFDARQ

0 DLQWQDQFH DQG XSJWDGLQI RI I DFLOMHV IV DOR XQGHEZ D\ VR LHGXFH HQHU\ FRQUXP SWRQ SHU XQWRI

DPAYW  Z IV SDUAFX@U DMAQARQ VR | DAMAHY FRQQHAMG VR WIFKQR®RJLFDOLQ! LDVAKPMUH ) [QDID WH * LRXS LV
Z RUINQJ VR RSVIP LVH | XHOFRQUXP SVIRQ LQ LW YHKLE® | GIHWE\ LHS@ALQJ YHKLFGN Z WK P RUH HI | LELHQWDQG

@RZ HULP SDFWP RGHY DQG IQARGXAQ) LQORYDWH FRUSRUIDWM P REION P DQDIHP HQWW VWP V DIP HG DW
HGXAQ) WDYHOLHDWG HP DMMRQV

Q @H Z W WKLY VWXPXUHG DSSURDAK VR HQYILRQP HQWIODQG (6% IWXHV WH * LRXS KDV FKRVHQ VR IXUMHU
FROVRIGDM IWFRP P WP HQWE\ GUDZ LQJ XS WH EXWELQDEION 3@Q D SRIA GRFXP HQWKDAGH LOHV
P HDVXWDE®!I SURUMHV VLI HW DQG P SIRYHP HOMADMPRUHY 1Q VXSSRUARI 6HVDV VXWWRIQDE®! GHYHERSP HOW
VADWAI\



6HVD * LRXS 6 XWIDLODELOW 3MQ

' XUQI 6HVD GHYHBRSHG D 6XWIDLQDELDW 3M@Q Z M WHDIP Rl i VP DWFDED LOWAI LDWQJ ( 6* DWXHVIQR
WH VADWI\ RXVIDHG LQ WH * URXS V-QGX\MMDCB@Q 7KLY IV WH I LUMYHIMRQ Rl WH GRFXP HQWGLDZ QXS E\ WH
2 SHIDARQDOBXWHIQDELDN &RP P WWH DQG VXEVHTXHOWD VXEP IWMG |RU HYDOXXDWRQ DQG LHYIHZ E\ 6HVDV
6XWRIQDEIDN &RP P MWWMH FRQIILP IQ) WH GILHRWIQYROHP HOWRI WH JRYHUQDQRH ERGIHV 1Q VXWWBIQDELON
GHAMRQV 6HVDV &KIH ([ HRXWYH 2 [1IFHUZ DV GILHAD LQYROHG LQ GHIIQIQI WH 3MQ LHSRUAQJ W FRQMQW DQG
SURSRVDY GLLHAD VR WH %RDUG R ' ILHARWY 7KH 3@Q LV GHVLIQHG DV D G\ QDP IF SOQQIQJ DQG JXIGDQFH VRRO
LOMQGHG R EH XSGDMG SHURGIFD® VR H GPMP HUJIQI SURUMHY FKDQIHV 1Q WH IHIXOWRU  HOYILRQP HOW
DQG JXIGDQAH ILRP  LOWUQDOERGIHY UAVSROME®! IRU( 6% RYHULIKW$WWH HQG Rl WH GHILQMRQ DQG HYLHZ
SURFHW VIKH 3@Q Z DVDSSLRYHG E\ 6HVD VYRDUGRI ' LLHFVRU/RQ -X®

7KH 300Q IV WH UHVXGVRI ERW LOMODODQG H WILDDO DWHWP HQWSLRFHWHY  Z KIFK LOFOXGHG D ' RXE®
0 DMUDON DQDOMY DQ H DP LODARQ Rl WH FRP SHWAYH HQYLLRQP HQW FROUGHIMRQ RI LHSRUV E\ GDGIQ]
DQDOWW DQG ( 6* UDWQJ DIHQAHY DQG DQ DWHWP HOWRI WH UHBIYDQRH DQG [P SDPMRI WH IWXHV 1Q UHDMRQ \R
WH 6XWBIQDE®I' HYHBRSP HQW RDY 6' * V Rl WH 8 QWG 1 DARQV $JHQGD

C W WL 30Q WH * IRXS GHIQH WUDWAJIF VDUWHW QOQHV Rl DPIRQ DQG SURUW LOMDVIYHV \R EH
IP SGP HOWG 1Q WH \Z R \ HDUSHURG 1Q WH HQYLLRQP HQVO VRADO DQG JRYHUQDQRH DUHDV 1Q @QH
Z W WH SUQAS®V Rl WH &65' DQG (656 )RUD FRP SGM DQG GHVBIBIG GVAXWIRQ Rl WH P HIKRGR®J\
DGRSWG DQG WH VU HW VHWS®DVH UH HUVR WH 6XWIIQDELDN 3@Q DYDIME®! RQ WH &RSRIDM Z HEVW DV
Z HODVWH -QMI DG $QOXDBEHSRUMWHAMRQY ( DQG 6



&P DV UMN DQG 6FHQDUR $ QDO WY

6FHQDUR $QDOMY LV DQ [P SRUBQWWRROIRU FRQGXPWQ) ERW TXDOMMYH DQG TXDQWEMYH DAWHWP HQW Z W
WHDP RI .QRHDVMQJ WH * LRXS V DZ DIHQHW Rl WH SRWQUWDOLP SDFW/ RI &@P DV &KDQJIH RQ LW EXVIQHW
DQG WHQIWHQLQI FUMFDOMDMI LE WIONIQJ

Q GHWIIO D 6FHQDUR GHVRUEHY D SRWIE®! [XWWH GHYHBRSP HOWSDW QRWDQ H KDXVIWYH | RUHFDVW EXWD
K\ SRIKHAFDCP RGHOKLI K@ KWQJ WH FHQADCHBP HQW DQG NH\ | DRFVRUY WDWARX @ LI QUIFDQUD LQI OCHQRH I XV
GHYHRSP HOW 7KH DQDOMY KHSV 6HVD HYDOXDWA SRWLEG! WUDVATLF DOHUQDVIYHV WDWARX@ LI QLLEDQWD
IP SDAWRWEQDY EXVIQHW G\ QDP IFV VXSSRUAMY IQIRWP HG GHAMRQV DQG 1Q GHSW DWHWP HQW ILRP D
TXDDAMYH DQG TXDQWMYH SRIQAR! YIHZ

TR FDW RXVWKLY DRAMW 6HVD DGRSWG D VW WMP DWF DSSIRDFK ®RNQJ DWIWH P DLQ LOVIALRDVIRQDOF@P DVA

VFHQDURY GHYHRSHG E\ [QMUQDWRQDOQMWANMRQV DQG IGHA LQJ WH P RWUHSUHVHQUMYH VAHQDURY | RUWH
* URXS V EXVIQHW DQG DPAYIWHY ) RUIXUMHUIQIRWPP DARQ VHHWH 78) ' GRFXP HQW7KHS8 VHR 6FHIDUR $QDOMY
Q' VFRXHR &TP DM UHDWMG 5 1M\ DQG 2 SSRUNMQMWHY USRIV

5HIDUEQI FOP DA VFHQDURV XVHG VR DWHW SK\ IFDOUVNV 6HVD DQDO] HG DQG VHBPWG WH VRHQDURY
GHYHBRSHG E\ WH-QVIALI RYHUQP HQVIDOB DQHORQ &@P DV &KDQIH -3&&

0 DLQ LOVIHUIDVIRQDOF@P DVI# VFHQDURYV | RUSK\ VIFDODQG WDQUMIRQ UWVNV



7TKHWH VAHQDURY NQRZQDV5&3 5 HSUHVHQVIDVIYH &RQFHQWDMRQ 3DVIKZ D\ V' DUH D VWRI FIP DWW VRHQDURV
GHYHRSHG E\ WH VAHHOQWIF FRP P XQW W H S&WH GLIHHQWSRWE®! | XVXUHY EDVHG RQ YDU IQJ GIYHY R

JUHHOKRXWH JDV HP IWRQV 7KHWH SDWZ D\ V DIH QDP HG DIWU WH GIYHORI WDGIDWYH IRUIAQJ WH Z DLP 1QJ
HITHPVWH SLIRMFWRUWH \ HDU P HDVXUHG IQ Z DW SHUVTXDUIHP WU : Pt

. M UHIDWG VR FQP DW VFHQDURV RQ WDQVMRQ UMV 6HVD H DP IQHG DQG HYDOXXDWAG WH VRHQDURY
GHYHBRSHG E\ WH 1 HVZ RN IRU* UHHQIQJ WH ) IQDQADCA\ VWP 1* )6 DQG WH -QVIHUQDVIRQDO( QHUI\  $ JHQR
{$ FROMGHUQ) WH OWHU VR EH P RUH VXIBE®! IRU 6HVDV EXVIQHW 7KH VRHQDURV GHYHBSHG B\ WHWH
DXWRUVMYH LOMQDWRQDCRL DQVOMRQV VXAK DV WH -3&8& DQGWH+ $ DIBRZ XV VR H SERUH | XVMUH FRQGIMRQV
RYHU GULIHHQAVWP H KRUJRQV SWRVIGIQJI D VRAG EDVY IRU DQDOMY VR DWHW FIP DM UMWV DQG DGRSW
DSSURSUDW DGDSVIMRQ DQG P W) DAWRQ VDWW LHV

7KH SK\ VIFDOUMN DQD® LV Z DV EDVHG RQ D i VP DAE DAWHWP HQARI WH * LRXS V DRIV VR IGHQM\ Z KIFK
FOP DM UMV FRX@ DIIHFWHFRQRP [F SHURWP DQFH GXUQJ WH H SHAMG @H R F®I DQG VR TXDOW\ WHU
YX@HWDELON DQG HBIYDQFH 7KH FQP DIt UWN DQDOMY Z DV EDVHG RQ VKUHH IP H KRU] RQV

VKRUAMP PHGXP WP DQG ®QU WP 1Q @H Z W WH UH HIHOPH QMIDUH DQG
DYDIDE®! GDVI

) RU F@P DWWl WDQMMRQ UM\ DQG RSSRUMQMHV RQ WH RWHU KDQG VIKH &@P DVIA 5IWN $\WWHWP HQWZ DV
DGDSVHG VR 6HVD V EXVIQHW 1Q RUGHUWR LGHQW\ DQG TXDQW\ LHIX@WRU DQG B DOHSXVIMRQDOP DINHADQG
WIFKQR®JIFDO MXHY  7KH WDQMMRQ VAHQDURY Z HH VHBRMG EDVHG RQ H MAQJ FIP DM QMIDWWH  \WH
DYDIDELOV RI [P SDRWAXGIHY DQG WH SUREDELQN DWRADMG Z IW HDFK VAHQDUR

Q DGGMRQ VKH P DLQ ( XURSHDQ LHIXMVRQV LOVIHUQDVIRQDO! LDP HZ RUNV DQG JXLGHDOQHV LWXHG E\ VKH
UHGYDQMOWIKVIRQV Z HUH FROVXOHG 1Q RUGHUVR IGHQAN FIP Dt WDQUMRQ UM\ DQG RSSRUMQMEV 7KHVH
LOFOXGH ( XURSHDQ 8 QRQ 5 HIXMMRQVDQG ' ILHPRYHV VXK DVWH ( XLRSHDQ * UHHQ' HDCDQG WH (8 7D[ RQRP \
IRU 6XVILQDE®! $PAYMHV DV Z HODV JBREDOMBQGDLGY VXAK DV WRWH GHIQHG E\ WH 7&)' DQG WH 3DUV
$JUHP HQW 7KH DQDOMY DOR RRN LR DFFRXQWEHW SIDPAFHY DGRSWG E\  J&REDO RUDQMVMRQY DQG

UHRP P HOGDARQVILRP  VHRRUDADQG VAHQWILE LHSRUNV

7KUWHH VIP H KRU] RQV Z HUH DGRSWAG LQ ViKH DQDOMY Rl WDQUMRQ UWVNV DQG FIP DVi# RSSRUMKQIHV
FROVIGHUQI WH UH HUHORH VHRRUDQG WH 6HVD * LRXS V EXVIQHW P RGHO VKRUMMUP
P HGIXP \MLP ®QY WP
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6HVD V5IW ) LDP HZ RWN

7KH FQP DWW FKDQIH UM\V DIH FRVHD UHDWG \R
6HVDV RSHDARQDO DQG  \WDWAUIF  DRAYIWHV
7KHHRWH WH SUIRFHW Rl lGHQOAN IQ) DAHWQI DQG
PDQILQY WHH UMV IV IQMIIDWG IOR WH
FRP SDQ V. RYHD® UW P DQDIHP HQW SWRFHW
GHVRUEHG EHBZ DQG QR WH GD VRGD
PDQDIHP HQV Rl WH FRP SDQ\V DPAMMHV Q
SDUAEX@U [Q @QH Z IW WH JXIGHIOHY Rl WH MBIDQ
6VRAN ( [ FKDQIHV &RUSRUDM * RYHUODQRH &RGH DQG
QDWRQDCDQG LOMUDARQDCEHVABLDPWEHY WH * URXS
KDV DGRSWG D VSHALIF ~-QVAUQDO&RQWRODQG 51WN
0 DQDIHP HQW 6B\ WP 6\ WHWP RU -&50 6 7KLV
6\\WP UHSUMVHOW WH VHWRI FRUSRIDM FX@XUH
W@ DQG FRP SHMQAHY WXBNV SWRAHGXUHV DQG
SWRWFHY DQG  RUIDQJ DWRQDO VWWXRXUHY DIP HG DW
GHIQQI DQ DAFRXQWELON A VMP  |RUWH H I HPWYH
DQG  HIEHQW IGHOWIFDMRQ P HDVXUHP HQW
P DQDIHP HQW P MWDMRQ DQG P RQMRUQJ RI WH
PDQ UMV 7KH DP LV \R FROMEXW VR 6H\WDV
VXWBIQDE®! VXFFHW  WHUHE\ P DIQWIQQU  KLIK
WINHKRGHU FRQILGHORH DQG WKWWIQ WH * LRXS V
JRYHUQDOQRH DQG FRQWRO

7KH 6\ \WP SURYIGHV D P DQDIHP HOWRROR HQUXUH
WDWIKH * URXS RSHIDMV 1Q @H Z IW WH &RP SDQ\ V
VLI HW DQG SOFHV WH UWN P DQDIHP HOWSURFHW DW
WH KHDUWVR WH YDOH FKDIQ WWBUAQ) Z W NH
HOP HQW VXFK DV WH P MRQ YIMRQ YDOHV DQG
HHHOAH FROMW IOMIUDA) WHP  IOR  \WH
GHIQUWRQ DQG GHYHBSP HQNV R VWDMI\  DQG
SHURWP DQFH 1O RWGHU R VXSSRUNGHAMRQ P DNQJ
SIRAHMWHY B\ FOUN Q) HBP HQV Rl UW DQG

XQFHWRLOW DQG GH LQIQU DSSURSUDW VROMRQY

7KH 5IMWN 0 DQDIHP HQW 6\ WWP IV RQH Rl WH
HEP HOW Rl WH 6\WMP DQG LV DIQHG Z W WH
WHRP P HOGDWRQV Rl WH &RWBRIDWM * RYHUQDORH

&RCGH IRU/ MMG &RP SDQHV DQG LQWLODWRQDOEHWW
SUDPAEHV

7R VXSSRUMMH 9RDUG Rl ' LLHARY DWHWP HQW DQG
GHAMRQV HIDWGIQI WH -QMUDDO&RQWRODQG 5IWN
0 DQDIHP HQNV 6\MMP  WH 5N * RYHUQDQRH
ILDP HZ RIN IQFOGHV WH FRQMEXWRQ Rl D VSHALLE
YRDUWG &RPPMMH FRP SRWHG Rl LQGHSHQGHQW
GLHARY  VKH &RQWRO 51N DQG 5HDWAG 3 DUAHV
&RP P WHH  ZKIFK SHURGIFD® HSRUWV \R \WH
FRP SDQ.  WWXPAXUHV GILHAD IQYROHG 1Q WHWH
SIRFHWHV 7KH &RP P WWH 1V DOR GILHAD @ONHG \R
WH -QWADO $XGVRU WH /HIDO  &RP SIDQFH
2 11IFHUDQG WH &KIH ) LODQADOR [11IFHU Z KR VXSSRU
VHQIRUP DQDIHP HQWQ WH H I HPAYH P SGP HQEMRQ
DQG P DQDIHP HOWR! WH 51N 0 DQDIHP HOASLRFHW
DW * (RXS GYHO DV ZHD DV HQUXUQJ DGHTXDM
FRRIGIODMRQ R WH VAKPXUHV UHVSRQUE®! |RU

FRQARCDPARYIMAHY

)IOD®  ZIKIQ WH -QMUODO &RQARO DQG 5N
0 DQDIHP HOWE\ WP WH -OWALQDCS XGIMGHSDUR HQW
IV UHVSRQME®! 1RU YHUI\ IQ) WH HIHPAYHQHW DQG
DGHTXDR Rl WH 6\\iWP  DQG WDWIWLY FRQOVMMQW
ZIW WH JXIGHIDHV GHIQHG E\ WH 9%RDWG RI
" ILHARWYY

$XGIMQ DPAWHY FRYHU D@ FRP SDQ.  SLRFHWHV
IOFGQI UW P DQDIHP HQW  ZIW  SDUAEX@U
DWHMQARQ VR NH SUIRFHWHV 1Q WP VV Rl WHU P SDRW
RQWH FRP SDQ\ VYDXXH WH GIYHCRI UMN VR FRP SDQ\
VBLUHW RUWHULQI OXHQFH RQ DVSHRW Rl RRW JURXS

LOMHW



YURP  DQ RSHUDMRQDO SHWSHARYH UMN P DQDIHP HQWLY DSSTHG WURXIKRXWWH * LRXS DFFRWGIQJ R D
VWXPXUHG DQG M WP LF DSSURDFK  DQG LOFOXGHV D 5N * RYHUQDQFH 0 RGHO 0 RGHO WDWGH LOHV WH LRBIV
DQG UHVSROVELOMHV Rl WH P DIQ SO\ HWY LQYROHG 1Q WH 51N 0 DQDIHP HOWE\ WP IQMILDAWQ) WH WUHH
GYHY R FROAROSIRYIGHG IRU E\ WH &RUSRUIDM * RYHUQDORH &RGH IQR WH FRP SDQ V RUWDQ] DWRQDO
VWKPXUH HDFK Z IWK GLLTHUIHQWELD HW DQG VSHALLLE UHVSRQUELDAHY DWRADMG Z W WHP

o ) LUMMBIYHORI FRQARO UIHVSROVME®! | RUIGHOW LQJ DWHWIQI DQG P DQDILQI UVNY UHDWQ) VR WHUDUHDV R
FRP SHWQFH

e 6HFRQG GIYHOR FRQARO HQAXWMG VR DXVRQRP RXV RUDQMVIMRQDOVAKAMUHY HJ +HDOK  6DIHW
&RP SIDQFH /DZ 1R 6XWHIQDEION 3UYDR  6HFXUW HW  ZKIFK DH IQGHSHQGHQWDQG
VHSDUDWM ILRP WH FRP SDQ VWKPRMUHV UHVSROVME®! |RU RSHIDWRQDODPAYIMHY  7KH P RQMRU H WALQDO
LHIXOWRY FKDQIHY DQG WH HYROMRQ Rl EHVASLIDRPWRHY DQG FRQMEXW VR WH GHILQMRQ Rl JRYHUQDQRH
SRIAHY DQG WH P DQDIHP HOWSURFHW | RUWH FDWAIRUHV RI UMN XQGHUWHU UHVSRQUELON  $\WWH VDP H
WP H WH SURYIGH VXSSRUMR WH | LIMBIYHOR! FRQAROIRUWHU P SGP HQIMRQ LOFOGIQ] WURXIK WH
GHWIQ DQG GHIYHU Rl DZ DUHQHW DQG WDLQLQ) DAYV

o 7KIUG GIYHORI FRQAROS$ SUHRIDWYH Rl WH $XGWIMSRYIGHV DQ LQGHSHQGHWDWHWP HOARI WH GHMJIQ
DQG I XQPUARQIQJ Rl WH -850 6 NQRZ Q DV DWXWDQAH IV FKDUIDPMUVHG B\ WH KLIKHVAGHIUHH RI LOWMUQDO

LOGHSHQGHOAH Z IWIQ WH R DOVDWRQ ERW KIHUIDURKIFDADQG | XQPWRQDO

* RRG UMN JRYHUDQPH P XVIAHQVXUH DV WP LF DQG FRRUGLODVIAG YLIHZ Rl D@WH DARWY LQYROHG VR WDWKH,

FDQ FRAMERWDM IGHOAN DQG DWHW UMV IGHOW\ WHU SRWE®! [P SDRW DQG FRQVHTXHOWD  KDYH WH UJKW
IQRWP DARQ DYDIDE®I VR P D\H WH P RW DSSURSUDM GHAMRQV 7KH YDURXV HOP HOQW Rl WH 50N
0 DQDIHP HQWB\ WP JLYH DQ IGHD Rl WH FRP S®f IW Rl WH 0 RGHODQG KRZ \WH LQGIYIGXDY DQG VIWKPUHY
IQYROHG HDFK Z I WHURZ Q VSHALLE FKDLDPMUMAEY FRQWMEXWM VR WH DI RUHP HOWRQHG KROME YIHZ  Z RUINQJ

IOV QHU\ DQG DFFRUGEIQJ VR D VWWXPWIUHG DQG RU DQVHG DSSLRDFK

7R WLV HQG 6H\WD [P SGP HQW SWRAHGXUHV DQG SUIRFHWHV DIP HG DWFRRUGIQDAQ) WH IHOMRQWKISV DQG
DPAYMEV R WH HQWAHY WDWH HIAVH FROARCDWGLL HHOWGIYHY 2 | SDUAEX@ULP SRUBORH LQ WLY UHI DUG LV WH
FRRUGIODWRQ EHVE HHQ WH DPAYMHY Rl WH VHARQG BIYHOFRQAROWAKPMUHV 1Q RUGHUWR P LQIP [VH GXSTFDMRQ
Rl DPAYWHY DQG P D] P IVHWH HILEHQR RI WH 5MNO DQDIHP HQWB\ WP 1Q FRP SADQAH Z I WHUUHVSHRWYH

LRGV DQG LHVSRMELDAHY DQG WH QHFHWDU LOGHSHQGHQRH LHT XILHP HOW

7KH 0 RGHOWHHRWH SWIRYIGHV IRU Z LlGHVSWHDG UMN P DQDIHP HQWZ WKLQ ViKH RWDQL DVIRQ LQYROMQJ D
QXP EHURI FRUBRUIDW ERGIHY DQG WAMKRMUHY DWHYHY GIYHCRI WH RU DQVDWRQ DV IGBMADWG EHRZ



WY FODUWDAD FRP SDQ\ V UWN SLRIL®BH IV QRWD 11 HG HBP HQWEXWHYROYHV RYHUVIP H FKDQIIQI ERW 1Q
LHOMRQ VR FKDQIHV 1Q WH H WILDDOHQYILRQP HOWDQG RQ WH EDVY Rl RUI DQL DWRQDODQG VWDWI IE GHAMRQV
0 RQWVRUQJ IV WHHRUH FDUIHG RXWZ IW WH DIP Rl YHUI\ QI WH HYROMRQ Rl WH * LRXS V UWN SURI LG
H SRVXUH VR WH P DIQ UM\V WH SHURWP DQFH Rl WH UW LQGIFDRY/ VRIHWHU Z W WH SIRILHW Rl WH
P MJDMRQ DPMRQV P SBP HOMG -Q WLV VFHQDUR JLYHQ WH [P SRUBQFH DMIEXWG \R FHIBIQ UWN HYHQW
Z KIFK DUH FRQVGHIHG D SURUW IRUWH * LIRXS TXDUMUD P RQVRUQJ LV FDUIHG RXVWR DWHW WH HYROMRQ
Rl WH* LRXS VH SRVXUH VR WHVH UMV

) XUMHP RUH WH FIP DW RKDQIH UM\ DUH FRVHD @ONHG VR WH * URXS V RSHIDWRQDODQG VAADWAT LE DPAYIMEY
WHU IGHQWIFDWRQ DWHWP HQWDQG P DQDIHP HQWSIRAHW LV LOWMILDMG QR WH RYHD@FRUSRUDW UWN
P DQDUHP HQWSURFHW DQG WH GD\ VR GD\ P DQDIHP HQARI WH FRP SDQ\ ) IQD®  IVWKRX@ EH QRWG WDWIKH
6XWRIQDELDN GHSDUR HQW  Z KIFK 1V UHVSROVE®! 1RU IGHQM\ IQJ P DQDILQ) DQG P RQMRUQD VXQDELON
DMXHY LQFX(GIQI FIP DM FKDQIH LV LQFOXGHG DV D VHARQG BIYHORI FRQARCZ IWIQ WH UMN JRYHUQDQRH P RGHO
7KH 5N $WHWP HQWXSGDWM IV FKDIDRAMUIMAG E\ D SLRFHW Rl SLIRIUHWLYH LOVIAIDVRQ EHVE HHQ UWN
DODOWY DQG (6% LWXHV 7R WLV HQG EDVHG RQ WH WIHG DQG WMMG P HWMRGY Rl WH DGRSWG 5IWN
* RYHUQDQFH P RGHODQG VR HQUXUH FROMMMOR. Z WK H MAQJ 51WN $ QDOMY SUIRFHWHY WH SURFHW RI D@ QLQJ
UWN DQDOMY Z WK VXWDLQDELAW LWXHV KDV EHHQ I XUKHUGHYHBRSHG LW UDWQJ WH UHVXAOV Rl WH * URXS V
5IWN$WHWP HOWZ IWK WH P HWRGY VHMWRXWIQ WH ( 656 DQG () 5$*  IXIGHIDHV

&@P DVIA 5 VNV DQG 2 SSRUMXQMHV LGHQOW LFDVIRQ DQG P RQIVRUQJ

&IP DM FKDQIH SUVHQW D WDQVRWPP DVH P I R UVNV DEBRQIMGH WIQU LFDQW RSSRUXQMHY 1RU
LOQRYDVIRQ DQG JLRZ VK Z KIFK P X\AEH SURSHUD DWHWHG 1Q RUGHUVR P DQDIHWHP HIIHPAYHD 7R LGHQW\
WHP 6HVDDSSTHVWH7&)" ) LDP HZ RUIN Z KIFK VHW RXWE R P DIQ FDWUJ RUHV

o 7WDQVMRQ 5NV WH WDQUMRQ \R D ®Z FDIERQ HFRQRP\ P D\ HQLOSRQAFDODQG B DOUMY GXH R
GUIHHQWUHIXOWRY  IHTXILHP HQW WDWP D\ DUMH DWD JHRIWSKIFDO ®IYHO RU QHZ  HIHFW DQG RU
XQFHUBIOWAY Z W UHIDUG VR WH SRIFAHV [P SOP HOMG 5IMWV P D\ DOR DUVH DWH WIFKQR®JI LFDOGBIYHO
GXH VR XQFHUBIOWHY LHIDUEIQU WH LRGI Rl HP HUILQ) WIRKQRBJILHY DV Z HGDV P DINHWUIMNY TONHG VR QHZ
G QDP IFV FKDQIHV WDWP D\ P SDRAWVXSS® DQG GHP DQG DQG DQ LORHDVH 1Q WH FRP SOf IW Rl WH
FROM WZ KIFK P D\ DOR GDG VR LHSXVARQDOUMNY | RUFRP SDQIHV

3K\ IFDO5 MV WHVH UMV FDQ EH DFXW HYHQAGUYHQ RUFKIRQE &QJ WP FKDQIHV 3K\ IFDOUMNY FDQ
KDYH 1LQDQIFDOLP STFDMRQV |RU ARP SDQIHV  VXAK DV GILHPWGDP DIH VR DAWHW DQG IQGILHRMP SDFW GXH \R
VXSSO FKDIQ GIMXSURQ



7KH IR@Z 1 SDUDIWDSKY SWRYIGH D GHVAGBGIG GHVARUSWRQ RI WH FIP DWW FKDQIH UHDWAG 2 SSRUMOQMHY DQG
5IM\V IGHOWIHG E\ 6HWD ZKIFK EDVHG RQ WH FOMLIFDWRQ SLRSRVHG E\ WH 7DW ) RUAH RQ &P DWA ULHDWAG

) LQDQADO IMFRVXUHV 7&)'  DUH SRWIQADE LHBIYDQWR WH * LRXS V EXVIOHW
3K\ MFDCb IMNV

7KH DQDOMY Rl SK\ MFDOUMNY LH H WHP H Z HDVKHU HYHQW Z VK SRVMQUDOHFRQRP LF P SDFW RQ VIKH
* LRXS V DWHW' Z DV FRQGXPMG FRQVGHUQ) DAMJ QULLIFDQMQDWLDCHYHQW Rl FIP DWF RUJLQ DQG D Z IGH WDQIH

Rl LHBIYDQWDWHW VHBIPMG DAFRUEIQI VR VSHALLE FUWUD RZ QHG RUGDVHG DWHW SUHVHQRH RI D VI QULLFEDQW
QXP EHURI KXP DQ UHVRXUFHV GDV FHQWHV  7KH VHBIPMG VFRSH FRQUMIV Rl DOWH * LRXS V RI I IFHV DQG GDV
FHOWHY D® RMD@R! Z KIFK DIH ®RFDWG IQWH (8 VDO LV WH FRXQW Z WK WH KLIKHWFRQFHQADMRQ R

DWHW DFFRXQWQJ IRU Rl WH VRVBOQXP EHURI RFDOXQW Z IWIQ Z KIFK Rl WH * LRXS VZ RINRUH LV
HP SR HG

$P RQI WH P RWMHBIYDQASK\ IFDOUMNY WH SRWIQWDOIP SDRW Rl H WHP H Z HDWKHU HYHQW Z HH FRQMGHUHG
WURXIK WH IRERZ QI | DARY/

e WHSWREDELOW RI DQ HYHOWKDSSHQQJ FROMGHUQI WH JHRIWDSKIFDORFDWRQ Rl WH * URXS VRIIFHYV

o \WH SRWIOWDOLP SDFW Rl LQGYIGXDOHYHQW EDVHG RQ WH GFDWRQ RI WH RITIEHY DQG WH HYRGWRQ RI
FP DWW FKDQJIH SKHORP HQD

e DQ HWMP DG RWHV LHVXGMY IWRP Z HDWHUHYHQW

7KH RYHLD@®DQDOMY VKRZ V WDWQR ®FDOXQWLY WIQUIEDQW® H SRVHG VR H WHP H Z HDWHU HYHQW  HYHQ
FROVGHUQJ WDWP RWARI WH RITLFHV Z KHUHWH * URXS FDULHY RXWAW DRI DUH GDVHG

WWKRX@ DOR EH QRWG WIDWH * LRXS KDV IQUXIDQRH SRIAHY 1Q SOFH VR P MJIDW DQ. ®WHV DUMQJ |LRP
WHVH WSHV Rl HYHQW ) XUKMHP RUH 1Q RUGHUVR P DQDIH SRWMQUDOEXVIQHW FROWOXIW UMWV IQFOXGIQI WRWH
FDXVHG E\ QDWWDOGMDWMLY D 96XMOHW &ROVQXIW 0 DQDIHP HQWE\ WP 9&0 6 KDV EHHQ [P SGP HOMG
ZIW WH DP Rl LQRHDMQI WH UHVIGHQAH Rl SLRAHWHY DQG VHUYIFHV SLRYIGHG Z WK D SDUAEX@U IRFXV RQ

PXRP HUVDWA DRARQ

6FHQDURY FROVGHUHG LQ ViKH DQDO MY RI WWDQUMRQ RSSRUKQIVIHV DQG LWVNV



YHBZ 1V D UHSUHVHQVDVMRQ Rl VIKH SK\ VIEDOUMNV LGHQW LHG E\ 6HVD DFFRUGLQI VRWKH5&3  DQG 5&3
VFHQDURVY \KRZ 1QJ WH SRWE®! LP SDRW DQG WH UMN BIYHOR Z KLFK WH * URXS V DWHW DUH H SRVHG | RUWH
WUHHWP HKRU] RQV VKRUNVP HGIXP DQG BQU



(QHW\ 7WDOQMMRQ 5 IM\V DQG 2 SSRUXQIVIHYV

7KH DWHWP HOARI WDQMMRQ UM\ DQG RSSRUMQMHY  GHILOHG DV WH QHI DVIYH RUSRVVIYH LP SDFW Rl VIiKH
JREDOWDQVMRQ VR D (RZ FDUERQ HFRQRP \  Z DV FDUIHG RXWE\ FROVGHUQI DIWH EXVIQHW 6HPRW Rl WH
BHVD * LRXS Z IV SDUAEX@U DMAQWRQ VR WH GLLIHIHQPHY EHVE HHQ WH 6RIVE DUH DQG 6\ MP -OWIUDWRQ 66—
DQG 9DOH $GGHG 6ROMRQV 9$6 6HARWY JLYHQ WH GMOPWYH FKDUDRMUMAEY DQG GlLI HIHQWGHYHE&RSP HOW
GUYHW R WHP  7KH DWHWP HOWP HWRGR®J\ LOFXGHG D MRIQADQDOMY Rl ERW WH UVNY DQG RSSRUMQMAV
WDMKH HQHU\ WDQUMRQ DQG IW HIHAW RQ WH VRAR HARQRP [F FRQM WP D\ EUQJ \R WH 6HVD * LRXS
IRFXMQJ DOR RQ WH SRVMYH P STFDARQY WDWWKLY HYROMRQ P Di KDYH 1Q WP V Rl LHSXVIMRQ RSHUDMRQV
DQG EXVIQHW GHYHBRSP HQWLQ TQH Z IW WH GHYHERSP HQASDW XQGHUBNHQ E\ WH 6HVD* LRXS

-Q WH I LUDAVSKDVH WH UMWV DQG RSSRUMQIMHY DUMQJ [LRP WH WDQUMRQ \R D ®Z FDLERQ HFRQRP \ Z HH
IGHQWIHG 1Q RWGHU R KLIKQKWWH P RAWWMI QULEDQWGHYHRSP HQWGUYHY 1RU WH FROM WIQ Z KIFK 6H\VD
RSHUDWV DQG WH P RWMUHIDE® | RUHFDVW UHI DUGIQ) WHU SRWIEGH HYROMRQ 7KH DQDOMY Z DV FRQGXPMG 1Q
FRIDERWDARQ Z W FRP SDQ\ P DQDIHP HOWDQG WILRXJK 1Q GHSW DQDOMY Rl LOMUDOVRXUAHY WBUAQD Z WK
WH * URXS V IQGXVIMDODQG VWDWUJLF S@Q DQG VXWELQDELDN VADWAJ\ DV Z HODV VHARU LMHDURK 7KLY Z DV
IRGRZ HG E\ D VHFRQG SKDVH Rl TXDQWWYH DQG TXDQWRMYH DWHWP HOARI WH VHYHUW Rl WH UM\ DQG
RSSRUMQMHV IGHOWIHG FDULHG RXWZ IW WH | X@IQYROHP HOARI FRP SDQ\ P DQDIHP HOW 7KH UHVX@V Z HH
UHSUHVHOWG B\ ARW LHHIHQAQJ WH SUREDELOV Rl HYHQW DQG WH VHYHIDOGIP HOMRQV Rl P SDFW Z WK
SDUAEXDUDMIQARQ VR HARQRP LE DQG LHSXVMRQDAP SDFW 1Q @QH Z WK WH UWN P DQDIHP HOWP RGHOQ SOFH
Z IWIQ WH 6HVD JLRXS

e 7UDQVLWLRQ 5LVNYV

) RUMWDQUMRQ UMV IGHQWIHG RQ WH EDVV Rl WH UMN FDWURUHV LQGIEDWG E\ WH 7&)'  ®UDO P DINHW
WIFKQR®JIFDO LHSXVIMRQDO SROANFDOHIX@MWRY  WH * UIRXS KDV IGHQMIHG WH P DIQ IDRRY Rl SRWQUWDO
H SRVXUH @ONHG VR FKDQIHV 1Q WH LHIX@WRY 1P HZ RIN FKDQIHV 1Q WIFKQR®J\ DQG P DUINHWSLH HIHQAHV
DQG JWRZ 1Q) WINHKRGHUH, SHAEMRQV UHI DUEIQI WH GHFDUERQIVDMRQ Rl WH YDOXH FKDIQ

YHRZ \RX Z1@IQG D VXP P DY Rl WH UM\V ICGHOWIHG  1IOGFDWQI WHU SRWQWDOIP SDRADQG WH UMN GIYHOR
Z KIFK WH* UIRXS V DWHW DIHH SRVHG RYHUWUHH WP HKRU] RQV WKRUWVP HGIXP  DQG ®QJ WALP



DI I D




o 7DOVMRQ 2 SSRUXQVHV

BHVDV XQTXH VWHQUW IV QRWRQO 1Q P IQP IMQJ UV EXWDOR 1Q P D[ P IMQJ EXVIQHW
RSSRUMXQLIHY UHDMWIHG VR VIKH HOHLI\ WDOQMMRQ 7KLV 1V P DGH SRME®I E\ RXUBRQ) WP VDWW LE
SOQ WH GHYHRSP HQARI FXWHQJ HGJH DQG GIMAOPARYH SIRSUHVIY WIFKQRBJLHY DQG RXUDELOV \R
VHUH ®QI WEQGIQI FXWRP HY DMDPAQHZ RQHV DQG H SDQG RXUVSKHH RI LQIOHQAH 2 Q WH RQH
KDQG 6HVD LV GHYHBSIQJ D ELRDG SRUMRIR Rl VXWRIQDE®! LQGXVMDOVROMRQY Z KIEK IV VHWAR
H SDQG VI QUIFDQWD 1Q WH QHDU IXWMUWH RQ WH RWHUKDQG WH FRP SDQ. FRQWQXHV R LQYHMQ
IQFHDMQJ IW NQRZ KRZ DFTXWUQ] VWDMIIEE W@ DQG WRKQRBRIIHV DQG HWEEQKIQI NH
IHOMRQWKLSY DQG SDUGHUKISV

YHBRZ \RX Z1@IQG D VXP P DU RI WH RSSRUMQMAV IGHOWIHG 1QGFOWI WHU SRWQWDOI LODQADO
[P SDRADQG WH UMN GIYHOR Z KIFK WH * LRXS V DWHW DIH H SRVHG RYHUWUHH WP H KRU] RQV VWKRUV

P HGXP DQG BQJ WP
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7R DWHW WH H IHARYHOHW Rl FOP DM LHDWAG UMN DQG RSSRUMXQIW P DQDIHP HWP HDVXUHY  ERW 1Q WALP V

Rl LHGXAQI GUHRWIP SDRARQ FIP Dl FKDQIH DQG SURP RWQJ HOHLUI\ WDQMMWRQ  6HVD EHOHIIW ILRP D VHARI
P HWIFV WDWDQ EH XVHG VR TXDOVIWVIDVIYHO® P HDVXUH SWRI UHW DQG J XLGH | XVIKLH WUDVIAT LHV

7R WL HQG 1Q RUGHUWR HQVXIH HIIHARYH P DQDIHP HOWR! * +* HP DMMRQV 6HVD [P SGP HQW D P RQVRUQJ
VVMP EDVHG RQ NH\  SHURLWP DQFH LQGIFDVRUYY . 3V IRUGLHPW 6FRSH  DQG IQGUHFW BFRSH  DQG

HP DMMRQV

7KLV DSSURDFK HQDE®N 6HVD VR P HDVXUH P DQDJIH DQG WHGXFH VKH * LRXS V HP WWMRQV LQ D VWDQVSDUHQW
DQG UHVSRQME®! ZD\  7KH IQGFDWRY IRU WDRNQI JUHHQKRXVH JDV HP MMRQV DIH SDUWRI 6H\VDV
HOYLLRQP HQWOP DQDIHP HOWM MP  DQG DUH LHIX@UD FRPMG DQG LHSRUMG 7KLY DARZ V 6HVD VR YHU\
SWRIHW \RZ DGV W HP MRQ UHGXPUWRQ VBUIHW -Q DGGIMRQ WH FREAMG GDW SLRYIGHV D VRIS EDVY IRU

GHYHBSIQ QHZ IQMDWYHY DQG VADMILHV DIP HG DIWVFRQWOXRXVD [P SLRYIQJ WH * URXS V' HQYLLRQP HQWO
SHURWP DOFH

*+* (P IMWRQV 6FRSH

Q @H Z W -QMODARQDOSMIQGDUEY 6HVD P HDVXUHV JUHHQKRXVH JDV HP WMRQV DFFRUGLQI VIR VIKH * + *
3 LRVRFRQJ XLGHOOHY IHFRUEIQI GILHRWIQGILHRADQG YDOXH FKDIQ HP MMRQV 7KLY P HDVXUHP HQALY HAHQWDA RU
GHIQQ HIHAWH HP DMRQ HGXPURQ VADWILHY DQG WDQVSDUHQWD FRP P XQIFDWQJ W SDW \RZ DGV
VXLODE B WDQUMRQ



6FRSH HP DMRQV GULHPWHP DMRQV DV GHIQHG E\ WH * +*  3URWRFRO UHSUHVHQWGLLHPAI UHHQKRXVH JDV
* 4% HP WRQVIWRP VRXUAHV RZ QHG RUFRQARM@IG E\ WH * LRXS VXFK DV RQ W | XHOFRP EXVMRQ QDMUDO
JDV RIO IRUKHDAMY FRP SDQ RZ QHG YHKIE®! IGHW DQG IXJMYH HP MWRQV @\H UH UIHDQWODNY  7KHWH
HP WMRQVDIHNH  GILHPAFRQWEXVRU/VR D FRP SDQ\ V FDLERQ | RRVBUQW

6FRSH HP LWWRQV LQGILHPWHP DMRQVILRP HQHW\ FRQVXP SVIRQ DIH LQGIHPAI UHHQKRXVH JDV HP MRQV
ILRP WH JHQHIDARQ Rl SXUFKDVHG HBPMAW WDP  KHDWRUFRRIQU FRQUXP HG E\ D FRP SDQ\ : KI®! WHWH
HP DMMRQV SK\MFD® RAFXU DWWH XWDNVV IDAGN WG SDUIV - WH DUH DAFRXQWMG IRU B\ WH XVHU
UHSUMVHQWQJ D P DRRUSRUARQ RI FRUSRUDWM FDLERQ IRRVBUQW 7KH* +* 3URRFRCBLRYIGHV | RUWH LHSRUAQJ Rl
6FRSH HP DMMRQV XMQJ VE R P HMRGR®IIHV GFDWRQ EDVHG  FROMGHUQJ DYHIDIH HP MRQ | DRRWY/ | RUWH
HBPWAW JUGV WDASIRYIGH HBPMAW DQG P DINMEDWHG  7KH @WMAUDWIQVDJHR * +* HP WMRQ |IDARU
| RUHBIPMAW FRQUXP SWRQ ILRP FHUAILHG UHQHZ DEGI VRXUAHV Z IW * XDIDQWHRI 2 WIQ * 2 DQGD UHMGXDO
HP MMRQ IDARU LH FDUERQ LOMOMW RI HBFMAW UHP DIQIQ) 1Q D QDWRQDOJUG DIWU DOVSHALLE UHQHZ DE®!
HOHU\ FHUNLFDWY FROWDRW DQG VXSSTHUVSHALLE &Z FDUERQ DWMEXWV KDYH EHHQ FOIP HG DQG UHP RYHG
7KLV P HMRGR®J\ KLIKWIKW WH FRP P [P HOWR UHGXAQJ 6FRSH  HP MMRQV DFKIHYHG WIRXJK WH SXUFKDVH
Rl * 2 FHWIHG HBRMAW

6FRSH  HP LWMRQV DV GHIQHG E\ WH * +* 3RWRFRO LHSUVHOWHP MMRQV ILRP VRXUAHV QRWRZ QHG RU
FROAR®IG E\ D FRP SDQ\  RAFXUWIQJ DARRW IW XSWHDP  DQG GRZ QWMHDP  YDOH FKDIQ : IWIQ WLV P DAR
FOW WH * IRXS IHSRUNV HP MRQV LHDWG VR WH SXURKDVH Rl JRRGV DQG VHFHV  EXVIQHW WDYHODQG
HP S HH FRP P XWQJ XSVWHDP 1 XHODQG HBIFMEAW FRQUXP SWRQ Z DU FRQUXP SWRQ DQG Z DVt GIVSRVDO
© M UHHUHQPH VR WH* +* 3LRRFROWH* LRXS WHUH RUH LHSRUN FDWI RUHV DQG

YHBZ VD VXP P DU WEGIRI 6FRSH DQG * +* HP MWMRQVIHQHDWIGE\ WH* URXS IQWH) <

7KH* URXS V JUHHQKRXVH JDVHP DBMRQV 6FRSH  DQG DUHWRWH RI DQ RI I LFH EDVHG RUI DQL DVIRQ DQG DWH
P DIQD DMEXVPE®! VR WH SXURKDWH Rl HPPWEAW SIRGXAHG E\ WILG SDUAHV WH XVH Rl IRWMOIXHY IRU
EXVIQHW WDYHIDQG VR D BMHUH WIQWI RUKHDWQ) (P IMMRQVIURP 6HVD V DRIV DUH WHUH RUH YHY @P WG
DQG IONHG VR WDGIMRQDCDWHW VXFK DV HBIRMFDCDQG WHUP DCS@OQW



WZ DV QRWSRWIE®! VR P DNH D GILHPWFRP SDUVRQ Rl HP DMMRQV Z WK WH SUHYIRXY LHSRUAM SHURG EHFDXVH
XQUWD 6HVD SUHSDLHG IW* (RXS 1 RQ ) LQDQADCEVIWP HQW1 )6 1Q DFFRUGDQFH Z W' ILHPRYH (8
1Q @H Z I WH * GREDOS HSRUAMQJ -QMDWYH * 5— 6VBQGDLGY + RZ HYHU WBUAQJ 1Q Z W WH DGRSMRQ R
WH QHZ ( XURSHDQ &65' B IMDMRQ DQG (656 6VBQGDLEY WH UHSRUAQJ 1LDP HZ RUN KDV FKDQIHG [QWRGXAQ]
QHZ RUWUD DQG WHSRUMY P HWRGV )RU P RIH GHVIY RQ HP DMMRQ IDRARY/ DQG WH P HWMRGR®JI\ IRU
FDBXOWQ) VRQOHV Rl &2 HTXLYDBIQW SGDWH LHHUWR FKDSWU ( * LIRW 6FRSHV DQG 7RVBO* +*
HP DMMRQV Rl 6HVDV “QMI DG $QQXDO5 HSRUNV7KH IRTRZ LQJ VBE®I VKRZ VWH * +* HP DMMRQ [QWMW
E\ QHWHYHQXH | RUWH @WY VADO<HDU

,Q DGGMRQ DQ RYHWIHZ Rl RWHU( 6* LQAWRY/ WDWDLH SHURGFD@ P RQVRUIHG LV SLIRYIGHG EHBZ 1Q RUGHU

VR DWHW WH FRP SDQ. V SHURWP DQFH LQ ( QYLRQP HQWIO 6RADODQG * RYHUQDQAH DUHDV IGHQW\ DUHDV IRU

IP SLIRYHP HOWDQG VXSSRUMMDMI LIF GHAMRQV |RUWH FUHDARQ Rl VXWBIQDE®! YDOH LQ WH P HGXP \R BQJ
WP



(6* 7DUIHW

$V IX® H SOIQHG 1Q &KDSWU ~ 6WDWMI\  1Q WH VHPARQ B6HVD * LRXS 6XWRIQDELOV 3@Q [Q 6HVD
GHYHBRSHG D 6XWIDLODELDW 3MQ | RUVKH VE R \ HDUSHURG ZIW \WHDP R LOMIUDWQ) (6% DWWXHV

1Q D VIAKPMUHG DQG FROUMMOWZ D\ IOR WH VADMIIE YIMRQ RXVEDHG 1Q WH * URXS V -QGX\MDO3®Q 7KH
GHVBLY Rl WH VU HW IGHQWIHG DUH \VKRZ Q EH®Z

7KH VBLI HW VHARX\WQ WH 6HVD * LRXS 6XWRQDELDN 3@Q VBE®! DUH DIP HG DALHGXAQJ FDUERQ HP MRQV [ LRP
WH * URXS V RSHIDMRQV SDUAEX@UD WRVH FRYHLHG E\ 6FRSH  DQG 6FRSH 7R DRKIHYH WL JRDOWH * URXS
SOQV R P SGP HQN VHYHWDO P MODVRQ P HDVXUHV IQFOGIQI L LQFLHDMQI 1Q JUHHQ HQHW\  \VHD
SIRGXPIRQ L LQAHDMQJ WH SHUFHQVIDIH RI K\ EUG RUHGIPWILE FRP SDQ\ FDUY DQG LDIMQJ Wl DZ DUHOHW
Rl WH HIFHQAXWH Rl WHVH YHKIEGN VR UHGXFH | XHOFRQUXP SWRQ I FROVQXRXVO P RQIVRUQJ FRP SDQ\
DWHW R IGHQW\ DQ. HOHU\ HILFHQR RUHBPMILIFDARQ P HDVXUHV LY P DIQWIQQI DQG H WIQGIQJ SRAOFLHV
| RUSXUFKDMQJ HOIPWLFIW 1 LRP  UHQHZ DE® VRXUFHV 7KHVH P HDVXUHV Z LOFRQMEXW VR D LHGXPURQ 1Q
6FRSH DQG 6FRSH ~ ®FDWRQ EDVHG HP MMRQV E\ FRP SDUHG VR WH EDWH \ HDU 7KL \BUIHW
LOFOXGHV DOFRQVRIGDMG * LRXS FRP SDQLHV Z IWIQ IW LIHSRUAMQ) VARSH -Q DGGIMRQ DVRI $SUO

Rl WH HBPMAW SXUFKDVHG Z DV ILRP UHQHZ DE®! VRXUFHV DQG WH VLI HW RUWH VE R \ HDUSHURG

VR IQFHDHWIVVKDIHWR — 1Q

) XUMHU IQIRUP DMRQ RQ ( 6*  LQMDAWYHV VBUIHW DQG WH VIWKPXUHY UHVSRQUE®! | RUWHU P RQMRUQ) FDQ EH
IRXQG IQWH* URXS VEXWRIQDELON 30Q  DQG WH QM UDWIG $ QQXDC5 HSRUNV3 DUDI LDSK (



78)"
5(&21&,/,$7,21 7$% (

7KH JRYHUQDOFH VADWA)\  UMN P DQDIHP HQW P HWMFV DQG VBUIHW LHDWQJ VR FIP DW FKDQIH WDW6EHVD
RXVEDHV 1Q WLV GRFXP HQWILQ @QH Z MK WH UHFRP P HQGDMRQV Rl WH 7DWN ) RUAH RQ &P DM UHDWG ) [QDQADO
' IMFRVXIH DUH DOR EDVHG RQ DQG VXSSRUMG E\ RWHU* LRXS SXEQF GRFXP HQW VXFK DV IRUH DP S® WH
OMILDWG $QQXDO5HSRUN WH &RGH Rl (WIFV WH &RUSRIDM * RYHUDDQFH 5HSRUV WH -QGXVMDO DQG
6XWHIQDELONV 3@Q HW DQG DOR 1Q WH DQOXDOUHSRUNVVXEP IWMG \R & 3 &DIERQ ' MFBRVXH 3URMPW

TXHMRQQDILH

TKHWE®I EHRZ QW WH P DIQ UH HHQAHV



&DUH IRUSHRS®!

WH HOYILROP HOWDQG WH FRP P XQIMHV
10 Z KIFK Z HRSHUDW DUHNH. HBP HOW
Rl RXUKMRU DQG | XWWKUH GHYHBRSP HOW












